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SECURITIES AND EXCHANGE COMMISSION
Markets & Securities Regulation Department
PICC Complex Roxas Boulevard, Metro Manila

ATTN: MR. VICENTE GRACIANO P, FELIZMENIO, JR.
Director

PHILIPPINE STOCK EXCHANGE
9th Floor, Philippine Stock Exchange Tower,
28th Street corner 5th Avenue, BGC Taguig City

ATTN: MR. JOSE VALERIANO B. ZUNO III
Head - Disclosure Department

RE: Preliminary Information Statement of Liberty Flour Mills, Inc.

Gentlemen:

Please see the attached Preliminary Information Statement, SEC Form 20-IS, for the Annual
Stockhglder’s Meeting of Liberty Flour Mills, Inc. filed today with your good office.

WILLFJAM CARLOS UY
President

LIBERTY FLOUR MILLS INC.

MCPO 1571 Makati City E-mail: info@libertygroup.com.ph PLANT

MANAGEMENT OFFICE 528 F Blumentritt Extension

Liberty Building 835 A Arnaiz Avenue Mandaluyong City 1550 Philippines

Legaspi Village, Makati City 1229 Philippines Tel + 63 2 5322001 to 04 Fax + 63 2 5317985

Tel +63 2 8925011 to 20 Fax +63 2 8932644



Liberty

Liberty Flour Mills, Inc.

NOTICE OF ANNUAL STOCKHOLDERS’ MEETING

NOTICE IS HEREBY GIVEN that the annual meeting of the stockholders of LIBERTY FLOUR MILLS, INC.
will be conducted virtually through remote communication on July 29, 2020 at 4 o’clock in the
afternoon. However, if circumstances allow, the meeting may be held at the Liberty Building, 835 A.
Arnaiz Avenue, Makati City. Stockholders will be notified though a disclosure on the PSE Edge or
publication through Business Mirror or Manila Times if physical attendance will be allowed.

The Agenda for the Meeting is as follows:

Call to Order

Secretary's Proof of Notice and Quorum

Approval of the Minutes of the 2019 Annual Stockholders' Meeting held on 29 May 2019.
Annual Report of the President and the Chairman of the Board

Ratification of all Acts and Proceedings of the Board of Directors and Corporate Officers
Election of Directors

Appointment of External Auditor

Other Matters

Adjournment

A0/ 1001 gy o b W) ks

Only stockholders as of July 1, 2020 shall be entitled to notice and to vote at the meeting.

The Minutes of the last Annual Stockholders' Meeting and resolutions of the Board of Directors will
be available for inspection during office hours at the Office of the Corporate Secretary. In addition,
copies of the minutes will also be made available at the meeting.

Given the current circumstances, the annual stockholders’ meeting will be held through remote
communication. Stockholders who intend to participate by remote communication should notify the

Company by email on or before July 20, 2020. Such requests may be sent to
ifmcorporatesecretary@gmail.com.

Should you be unable to attend the meeting, please accomplish the proxy form attached hereto and
return the same to us.

The procedures for participation in the Annual Meeting through remote communication and for
casting votes are provided for in the Information Statement.

Copies of the Information Statement, Annual Report, and other pertinent documents shall be
uploaded to the Company’s website as well as the PSE EDGE.

Very truly yours,

N >~

VICENTE S. VARGAS
Corporate Secretary
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RATIONALE AND EXPLANATION
OF AGENDA ITEMS FOR STOCKHOLDER APPROVAL

l. Approval of the Minutes of the Annual Stockholders’ Meeting held on May 29, 2019

At the meeting, Stockholder approval for the minutes of the May 29, 2019 annual Stockholders’
Meeting shall be made.

Copies of the draft minutes will be made available upon request of the Stockholders, and copies of
such minutes shall also be made available at the registration area on the date of the 2020

Stockholders’ Meeting.

Il. Annual Report of the President and Chairman of the Board

The Chairman of the Board will present to the shareholders a summary of audited financial
statements, and the current commercial standing of the company. This Audited Financial Statement
is attached to the Definitive IS and shall be made available in LFM’s website fifteen (15) days before
the 2020 Stockholders’ Meeting. The Chairman will also present to the Stockholders highlights and
significant events that transpired during the previous year.

Upon the conclusion of the report by the Chairman, there will be an open forum where Stockholders
shall be given the opportunity to give their comments and ask questions concerning the report given
by the Chairman.

Upon the conclusion of such open forum, the Stockholders will note for the adoption of a resolution
closing the Stockholders’ open forum and approving the Annual Report and Audited Financial

Statements of the Company for the year ended on December 31, 2019.

1. Ratification of all Acts and Proceedings of the Board of Directors

Stockholder ratification shall be sought for all the acts and resolution of the Board of Directors and
corporate officers passed and made since the last Annual Stockholder’s Meeting. This will cover acts
done within the period of May 29, 2018 to July 29, 2019.

These acts, include among others, the declaration of dividends; appointment of officers, independent
directors, members to the various board committees, key officers other than those provided for in the
by-laws (if any); approval of the Material Related Party Transaction Policy, I-ACGR, Revised and
Amended Code of Corporate Governance, approval of the audit plans of both the external and internal
auditor, and approval of the fees paid to such auditors.

The Stockholders will then, though a vote, pass a resolution approving, confirming, ratifying, and
adopting, all acts, resolutions, proceedings of the Board of Directors and Corporate Officers for the
period including and between the 2019 Annual Stockholders’ Meeting until the 2020 Stockholders’
Meeting.
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Iv. Election of Directors

In accordance with the By-Laws, Manual on Corporate Governance, and SEC Rules on the matter —any
Stockholder, including minority stockholders, may submit nominations to the Board.

The Stockholders will cast their votes during the meeting for the Election of the Board of Directors for
the ensuing year. Upon the conclusion of such voting, the eleven (11) nominees with the greatest
number of votes shall be deemed as elected as members of the Board of Directors beginning July 29,
2020 until their successors are elected and qualified.

V. Appointment of the External Auditor

The Audit Committee will recommend to the Stockholders the reappointment of SGV & Co. as the
external auditors of the Company for the ensuing fiscal year.

The Stockholders shall vote on a resolution on whether SGV and Co. shall serve as the external auditors
of the Company for the 2020 fiscal year.

VL. Other Matters

The Chairman will open the floor to for the Stockholders to present any matter, business, or
concern, for consideration of the Board and the Stockholders present at the meeting.

Finally, upon the conclusion of the above, the Chairman shall entertain any motion to adjourn the
meeting.



PROXY

l, , a stockholder of record of LIBERTY FLOUR MILLS, INC. hereby
name, constitute and appoint, the Chairman, Mr. WILLIAM CARLOS UY, to be my true and lawful attorney and for me and in my
name, place and stead, to vote at the Annual Stockholders' Meeting on 29 July 2020, 4:00PM at Liberty Building, 835 A. Arnaiz
Avenue, Makati City, and at any adjournment thereof.

The following matters will be considered and | hereby authorize the above-named proxy to vote all my shares as follows:

Matter Approve Disapprove Abstain

Approval of the Minutes of the 2019 Annual Stockholders' Meeting

Ratification of all Acts and Proceedings of the Board of Directors and
Corporate Officers

Appointment of External Auditor

Other Matters

In addition, | authorize the above-named proxy to vote all my shares equally for election of the following persons who have been
nominated as directors:

Nominees

JESUS JALANDONI JR. WILLIAM ANG
WILLIAM CARLOS UY JOSE MA. S. LOPEZ
DANIEL R. MARAMBA JOSE JALANDONI
SANDRA JUDY UY JOSE A. FERIA JR.*
JOHN CARLOS UY DAVID NG*
VICENTE S. VARGAS

*Independent Director

(Note: The Stockholder may withhold authority to vote for any of the nominees by lining through or striking out the
name/s of the nominee/s. In which case, the total votes of the Stockholder shall be divided equally among the
remaining nominees)

In the event that this Proxy is returned without a choice having been made in any or all of the above items, | hereby
authorize the above-named proxy to vote all my shares at the above-named proxy's discretion. In which case, the
above-named proxy intends to vote for the approval of all the above matters and for the election of all the nominees
above-mentioned.

In addition, | hereby grant discretionary powers to the above-named proxy as to other matters incidental to the
conduct of the meeting.

IN WITNESS WHEREOF, | have set my hand this ___ day of , 2020 at

Signature

Name in Print

No. of Shares

THIS PROXY IS BEING SOLICITED ON BEHALF OF LIBERTY FLOUR MILLS, INC.
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SECURITIES AND EXCHANGE COMMISSION

SEC FORM 20-IS

INFORMATION STATEMENT PURSUANT TO SECTION 20
OF THE SECURITIES REGULATION CODE

1. Check the appropriate box:

[X] Preliminary Information Statement
[] Definitive Information Statement

2. Name of the Registrant as specified in its Charter: LIBERTY FLOUR MILLS, INC.

3. Province, country or other jurisdiction of incorporation or organization: Metro
Manila

4. SEC Identification Number: 14782
5. BIR Tax Identification Code: 128-846-000

6. Address of principal office  and Postal Code: Liberty Building, 835 A. Arnaiz
Avenue, Makati City 1200

7. Registrant’s telephone number, including area code: (632) 892-5011
8. Date, time and place of the meeting of security holders:

29 July 2020

4:00 P.M.

Liberty Building, 835 A. Arnaiz Avenue, Makati City

9. Approximate date on which the Information Statement is first to be sent or given to

security holders: 08 July 2020

10. In case of Proxy Solicitations:

Name of Person Filing the Statement/Solicitor: Liberty Flour Mills, Inc.

Address and Telephone No.: Liberty Building, 835 A. Arnaiz Avenue, Makati City;
(632) 892-5011

11. Securities registered pursuant to Sections 8 and 12 of the Code or Sections 4 and 8 of
the RSA (information on number of shares and amount of debt is applicable only to
corporate registrants):

Liberty Flour Mills, Inc. Page 1 of 17
SEC Form 20-1S
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Title of Each Class Number of Shares of Common Stock
Outstanding or Amount of Debt
Outstanding
Common 150,000,000

12. Are any or all of registrant's securities listed in a Stock Exchange?

YES NO | |

If yes, disclose the name of such Stock Exchange and the class of securities listed

therein:
Name of the Exchange Shares listed on the Exchange
The Philippine Stock Exchange, Inc. Common Shares
Liberty Flour Mills, Inc. Page 2 of 17

SEC Form 20-IS



Liberty

Liberty Flour Mills, Inc.

INFORMATION STATEMENT

For the 2020 Annual Stockholders' Meeting

Liberty Building, 835 A. Arnaiz Avenue, Makati City
29 July 2020
4:00 o’clock PM

Liberty Flour Mills, Inc. Page 3 of 17
SEC Form 20-1S
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INFORMATION REQUIRED IN INFORMATION STATEMENT

L. GENERAL INFORMATION

Date, time and place of meeting of security holders and mailing address

Date of Meeting July 29, 2020

Time of Meeting 4:00 o’clock in the Afternoon

Place of Meeting Liberty Building, 835 A. Arnaiz Avenue, Makati City
Complete Mailing address of Liberty Flour Mills, Inc.

Principal Office Liberty Building, 835 A. Arnaiz Avenue, Makati City

The Company intends to send the notice of Annual Stockholders” Meeting, copies of the definitive
information statement, the proxy form and the 2019 Annual Report sometime on 08 July 2020.

IL. DISSENTERS' RIGHT OF APPRAISAL

Any stockholder of Liberty Flour Mills, Inc. (hereinafter the "Company") may exercise his appraisal right
against any proposed corporate action which qualifies as an instance under Section 80 of the Revised
Corporation Code and which gives rise to the exercise of such appraisal right pursuant to and in the
manner provided in Section 81 of the Corporation Code.

The Company does not reasonably foresee the happening of any instance which may warrant the

exercise of the appraisal right by any stockholder during the Annual Stockholders” Meeting.

II1. INTEREST OF CERTAIN PERSONS IN OR OPPOSITION TO MATTERS TO BE ACTED
UPON

None of the members of the board of directors or senior management have any substantial interest in
the matters to be acted upon by the stockholders in the Annual Stockholders Meeting.

As of 31 May 2020, the board of directors and senior management, as a group, own One Million Six
Hundred Forty-Nine Thousand, Six Hundred Thirteen (1,649,613) common shares which is

approximately 1.1% of the outstanding common stock.

None of the Company’s directors have manifested any intention of opposing any action intended to be
taken by the Company during the scheduled annual stockholders meeting.

Iv. CONTROL AND COMPENSATION INFORMATION

Voting Securities and Principal Holders Thereof

As of 30 June 2020, One Hundred Fifty Million (150,000,000) common shares of the Company have been
issued and One hundred Fifty Million (150,000,000) are outstanding.

All stockholders of record at the close of business on 01 July 2020 (“Record Date”) shall be entitled to
notice and to vote at the said meeting, provided that those who shall be attending by proxy, must have
had their respective proxies validated by the Company at least seven (7) days before the meeting.

Liberty Flour Mills, Inc. Page 4 of 17
SEC Form 20-1S
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For the purpose of electing directors during the scheduled Annual Stockholders” Meeting, each
shareholder shall have the option of cumulating his votes by giving one candidate as many votes as the
number of directors to be elected multiplied by the number of his shares shall equal as of Record Date,
or he may distribute them on the same principle among as many candidates as he shall see fit, in
accordance with Section 23 of the Revised Corporation Code; provided, that the total number of votes
cast by him shall not exceed the number of shares owned by him as shown in the books of the Company
as of Record Date multiplied by the whole number of directors to be elected.

The total number of votes that may be cast by a stockholder of the Company for the election of directors
is computed as follows: number of shares held on record as of Record Date x 11 directors.

For all other matters requiring a vote in the Annual Stockholders” Meeting, each share shall be entitled

to one vote.

V. SECURITY OWNERSHIP OF CERTAIN RECORD AND BENEFICIAL OWNERS AND
MANAGEMENT

Security Ownership of Certain Record and Beneficial Owners

Owners of record of more than five percent (5%) of the Company’s voting securities, were as follows:

Title of Name, Address of Name of Beneficial | Citizenship No. of Percent
Class Record Owner, and Owner and Shares of Class
Relationship with Relationship with Held
Issuer Record Owner
Common | Parity Values, Inc. William Carlos Uy is Filipino 61,090,972 | 40.72%
Ground Floor, Liberty | the Chairman and
Building President and CEO of
Parity Values Inc.
835 A. Arnaiz
Avenue, Makati City. | John Carlos Uy is a
Director and General
Manager of Parity
Values, Inc.
William Ang is a
Director and 1%t Vice
President and
Treasurer of Parity
Values, Inc.
Common | William Carlos Uy Beneficial Owner Filipino 12,561,556 8.37%
President/ CEO
VL SECURITY OWNERSHIP OF MANAGEMENT
Directors/Nominees
Title of Name of Beneficial Amount and nature of Citizenship Percent of
class Owners beneficial ownership ownership
Liberty Flour Mills, Inc. Page 5 of 17
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Common | William Carlos Uy 12,561,556 | Sole Voting Filipino 8.37%
Common | Daniel R. Maramba 433,596 | Sole Voting Filipino 0.28%
Common | Jose Ma. S. Lopez 624,465 | Sole Voting Filipino 0.41%
Common | Jose S. Jalandoni 1| Sole Voting Filipino Negligible
Common | Vicente S. Vargas 472,353 | Sole Voting Filipino 0.31%
Common | William Ang 374| Sole Voting Filipino Negligible
Common | John Carlos Uy 374| Sole Voting Filipino Negligible
Common | Jose A. Feria, Jr.* 36| Sole Voting Filipino Negligible
Common | Jesus Jalandoni, Jr. 118,034 | Sole Voting Filipino 0.07%
Common | David Ng* 377| Sole Voting Filipino Negligible
Common | Sandra Judy Uy 2| Sole Voting Filipino Negligible
*Independent Director
Senior Management
Title of |Name of Beneficial Owners| Amount and nature of Citizenship Percent of
class beneficial ownership ownership
Common | JOSE MA. S. LOPEZ 624,465 | Sole Voting Filipino 0.41%
Common | WILLIAM CARLOS UY 12,561,556 | Sole Voting Filipino 8.37%
Common | VICENTE S. VARGAS 472,353 | Sole Voting Filipino 0.31%
All directors and officers as a group
Title of class Name of Beneficial Owners Amount and nature of Percent of
beneficial ownership class
Common | All directors and officers as a group 14,211,168 | Sole Voting 9.47%
VII.  DIRECTORS AND EXECUTIVE OFFICERS

The Articles of Incorporation of the Company provide that the Directors of the Company shall hold

office for one (1) year and until their successors are elected and qualified.

The Directors of the Company are as follows:

Name of Directors Age Citizenship Position
William Carlos Uy 78 Filipino Chairman of the Board
Sandra Judy Uy 43 Filipino Director
John Carlos Uy 69 Filipino Director
Vicente Vargas 64 Filipino Director
William Ang* 69 Filipino Director
David Ng 58 Filipino Director
Jose Ma. S. Lopez 76 Filipino Director
Jesus Jalandoni Jr. 63 Filipino Director
Jose S. Jalandoni 65 Filipino Director
Daniel Maramba 47 Filipino Director
Liberty Flour Mills, Inc. Page 6 of 17
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Jose A. Feria Jr.* 72 Filipino Director
* Independent Director

The Senior Management of the Company is as follows:

Name Age Citizenship Position

William Carlos Uy 78 Filipino President

Sandra Judy Uy 43 Filipino Senior Vice President -
Manufacturing

Vicente Vargas 64 Filipino Corporate Secretary

Jose Ma. Lopez 76 Filipino Senior Vice President & Treasurer

Following is a brief description of the respective backgrounds of the Company’s Directors and Senior
Management, who have all been nominated for another term, their respective ages and involvement in
other businesses for the past five (5) years:

William Carlos Uy serves as the President and Chairman of the Company. He is presently the President
of Parity Values, Inc. and UPCC Securities Corporation. He also serves as the Vice Chairman of UPCC
Holdings Corporation and a director of CCC Insurance Corporation.

John Carlos Uy is a director of the Company. He also serves as a director and the general manager of
Parity Values, Inc., one of the stockholders of the Company.

Vicente Vargas is a director and Corporate Secretary of the Company. He is also the President of JM
Brenton Industries, Inc., JM Processing & Freezing Services, Inc., JM Cold Storage, Inc., JM Kool
Corporation. He also serves as the Executive Vice-President and Chief Operating Officer of M &
Company, Inc. and Treasurer of McJola, Inc. and L&]J Agricultural, Inc.

William L. Ang is a director of the Company. Mr. Ang holds the position of First Vice-President and
Treasurer of Parity Values, Inc. He is also a stockholder and Treasurer of Trade Demands Corporation.

Jose Ma. S. Lopez is a director and Senior Vice President and treasurer of the Company. His directorship
in other corporations include the following: Agchem Manufacturing Corporation, Liberty
Commodities Corporation and CCC Insurance Corporation. He is also presently the Senior Vice-
President for Lopez Sugar Corporation.

David Ng is an independent director of the Company. He is presently holding the President of Merlin
Mining Corporation, Sandalfold Estate Development Corporation, and Lucky Jade Corporation. He is
also the General Manager of New RTC International Co., Inc., Administrator of Logic Pacific, Inc. and
a Partner in CNP Architects.

Jesus S. Jalandoni is the Managing Director of Alegria Development Corporation; President of LFM
Properties Corp.; Managing Director of Premium Wine Exchange; President of Valueline Realty &
Development Corp. Executive Vice-President and Treasurer of Enterprise Leasing Corporation; Vice-
President of Kanlaon Development Corp.; Vice-President of Kanlaon Farms, Inc.; Vice-President of
Jayjay Realty Corporation; Director of JM Processing and Freezing Corp.; and Director of Personal
Computer Specialist, Inc.

Jose S. Jalandoni is a director of the Company and Compliance Officer. He also serves as Chairman of
the Board of Kanlaon Farms, Inc., Unicomm Ingredients, La Funeraria Paz, Inc. and Nissan Car Lease
Phils. Inc. He is Corporate Secretary of Kanlaon Development Corporation, Jayjay Realty Corporation

Liberty Flour Mills, Inc. Page 7 of 17
SEC Form 20-1S
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and JM & Company, Inc. He is also the Chief Executive Officer of Personal Computer Specialists, Inc.,
Assistant Treasurer of JM Profreeze, MIS Manager of LFM Properties Corp, Treasurer of Macawiwili
Gold Mining & Dev’t. Corp. and Board of Director/Consultant of Agchem Manufacturing Corporation.

Sandra Judy Uy serves as a director and Senior Vice-President of the Company. She is also a director of
Uniguarantee Insurance Brokerage,Inc.

Jose A. Feria, Jr an independent director of the company. He is also the Senior Partner of Feria Tantoco
Daos Law Offices. His affiliations with other companies are as follows: he is the Chairman of Cyan
Management Corporation, Directories Philippines Corporation, Premiere Travel and Tours, Inc., Padre
Burgos Realty, Inc. Spencer Food Corporation, Vinnel Belvoir Corporation. He also serves as director
of EYP.PH Corporation, Assessment Analytics, Inc. Macawiwili Gold Mining & Development
Corporation and Corporate Secretary of Aero Asia, Inc., Gawad Kalinga Foundation, Inc. and PinoyMe
Foundation, Inc.

Independent Directors

The Nominations Committee of the Company, which was constituted in accordance with the
Company’s Manual on Corporate Governance, pre-screens and shortlists all candidates in accordance
with the Manual on Corporate Governance.

In a meeting of the Nominations Committee of the Company on 30 May 2019 Mr. William Carlos Uy
nominated Mr. David Ng and Atty. Jose A. Feria, Jr. to be the Company’s independent directors for the

ensuing corporate year.

Other than as stated above, no new persons were named and nominated to be the Company’s
independent directors for the ensuing corporate year.

Committee Membership

The members of the Company’s Nomination Committee are: Jose A. Feria Jr., Vicente Vargas and John
Carlos Uy, with Jose A. Feria Jr. presiding as Chairman.

The members of the Company’s Audit Committee are: David Ng, Jose Jalandoni, and Jose A. Feria, Jr.
as members, with David Ng presiding as the Chairman.

The members of the Risk Oversight Committee are: Jose A. Feria Jr., William Ang, and David Ng, with
Jose A. Feria Jr. presiding as Chairman.

The members of the Compensation and Remuneration Committee are: David Ng, Jose Ma. S. Lopez,
and William Ang, with David Ng presiding as Chairman.

Significant Employees

Other than the persons named above, the Company does not expect any other person to make a
significant contribution to the business of the Company.

Family Relationships

William Carlos Uy and John Carlos Uy are siblings.

Jose Jalandoni and Jesus Jalandoni Jr. are siblings.

Liberty Flour Mills, Inc. Page 8 of 17
SEC Form 20-1S
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Jose Jalandoni, Jesus Jalandoni Jr., Jose Ma. S. Lopez and Vicente Vargas are first cousins.
Sandra Judy Uy is the daughter of William Carlos Uy and niece of John Carlos Uy.

Other than the above, the Company is not aware of any family relationships among the directors, senior
management or persons nominated or chosen by the Company to become directors or senior managers.

Certain Relationships and Related Transactions

Some of the directors of the Company are also directors and stockholders of the different distributors
of the different brands of flour of the Company. All transactions, however, between the Company and
the distributors are at arm’s length and above board.

These directors are as follows:

Directors Related Distribution Companies

William Carlos Uy Parity Values, Inc.
Trade Demands Corporation
Liberty Commodities Corporation

Jose Ma. S. Lopez Liberty Commodities Corporation

John Carlos Uy Parity Values, Inc.
Trade Demands Corporation
Liberty Commodities Corporation

William Ang Parity Values, Inc.
Trade Demands Corporation

The business purpose between the Company and the related parties mentioned above is that the above-
mentioned corporations serve as distributors of the Company’s flour and feed products. Transaction
prices are determined by the Company and the above-mentioned related parties by actual costing of
products plus a certain mark-up; likewise, price levels are dictated by market competition.

The transactions with related parties are always evaluated with fairness and are accounted for at arms’
length prices or on terms similar to those offered to non-related entities in an economically comparable

market.

Involvement in Certain Legal Proceedings

All the directors and officers of the Company possess a high degree of integrity and character and are
fully capable to perform their duties as directors and officers respectively. None of the directors or
officers has been declared bankrupt nor has there been any petition filed by or against any of the
directors, nor to any businesses of which they were a part of. Nor have any of them been convicted of
any crime, domestic or foreign and there are no criminal proceedings or are there any material litigation
presently pending against any of them or any of their properties or between any of them and the
Company which are material to an evaluation of the ability or integrity of any director or officer of the
Company as described in Part I, Paragraph (c) of the Securities Regulation Code (“SRC”) Rule 12. None
of them been temporarily or permanently barred, suspended or otherwise limiting any of their
involvement in any type of business.

Liberty Flour Mills, Inc. Page 9 of 17
SEC Form 20-1S
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The Company is presently not involved in any material legal proceeding affecting any of its properties.

Compensation of Directors and Executive Officers

The aggregate compensation paid to the Company’s Executive Officers for the years 2019 and 2018 are
PhP 11.31 Million and PhP14.28 Million, respectively.

Information as to the aggregate compensation paid or accrued by the Company during the last two (2)
fiscal years and to be paid in the ensuing fiscal year to the Company’s Chief Executive Officer and Three
(3) most highly compensated executive officers, namely, William Carlos Uy, Jose Ma. S. Lopez and

Sandra Judy Uy are as follows:

Estimated Compensation for 2020* | Salaries (P) Bonus (P) Otbhers (P) Total (P)
William Carlos Uy $2,663,115.00 | P1,269,122.00 | P65,000.00 $3,997,237.00
Chairman and President
Jose Ma. S. Lopez P3,152,937.00 | P1,213,234.00 | £65,000.00 | P4,431,171.00
Senior Vice President & Treasurer
Sandra Judy Uy P2,492,144.00 | P1,237,020.00 | £65,000.00 | P3,794,164.00
Senior Vice President -Manufacturing

TOTAL P8,308,196.00 | £3,719,376.00 | P195,000.00 | P12,222,572.00

* The 2020 figures are only estimates of the compensation to be given to the aforementioned Executive Officers.

The actual compensation given for 2020 may vary from what is provided above.

Actual Compensation for 2019 Salaries (P) Bonus (P) Otbhers (P) Total (P)
William Carlos Uy $2,585,549.00 | P1,032,998.00 | P65,000.00 P3,683,547.00
Chairman and President
Jose Ma. S. Lopez P3,061,104.00 | £1,015,869.00 | £65,000.00 | P4,141,973.00
Senior Vice President & Treasurer
Sandra Judy Uy P2,419,558.00 | 1,001,831.00 | P65,000.00 | P3,486,389.00
Senior Vice President - Manufacturing

TOTAL P8,066,211.00 | £3,050,698.00 | £195,000.00 | £11,311,909.00

Actual Compensation for 2018 Salaries (P) Bonus (P) Otbhers (P) Total (P)
William Carlos Uy P2,464,884.00 | $2,161,139.00 | £65,000.00 | P4,691,023.00
Chairman and President

P3,000,922.00 | £1,932,579.00 | £65,000.00 | P4,998,501.00
Jose Ma. S. Lopez
Senior Vice President & Treasurer
Sandra Judy Uy P2,363,545.00 | $2,162,650.00 | P65,000.00 | P4,591,195.00
Senior Vice President - Manufacturing
TOTAL $7,829,351.00 | P6,256,368.00 | P195,000.00 | P14,280,719.00

Liberty Flour Mills, Inc.
SEC Form 20-IS
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The amount of compensation for the above-named executive officers as a group for the last two (2)

fiscal years are as follows:

Name and Principal .
Position Year Salaries (P) Bonus (P) Others (P) Total (P)
Total compensationfor the | 5p50. | g 303 197.00 | £3,719.375.00 | P195,000.00 |P12.222.572.00
above-named three (3)
most highly compensated | 2019 | P8,066,211.00 | P3,050,698.00 | P195,000.00 [P11,311,909.00
executive officers 2018 | $7,829,351.00 | P6,256,368.00 | P195,000.00 |P14,280,719.00
All other officers and | 2020% | P1,863,179.00 | £2,949,383.00 | P520,000.00 |P5,332,562.00
directors as a group
2019 | P1,808,912.00 | P2,087,097.00 | P520,000.00 |P4,416,009.00
2018 | P1,275,529.00 | P6,043,457.00 | P686,440.00 | P8,005,426.00

* The 2020 figures are only estimates of the compensation to be given to the Executive Officers and members of
the Board. The actual compensation given for 2019 may vary from what is provided above.

Aside from the above-mentioned executive officers of the Company who receive compensation as such
officers and reasonable per diems, as directors of the Company, all the other directors of the Company
do not receive any compensation except reasonable per diems for attendance during meetings.

There are no special compensatory arrangements between the Company and any of its directors or

officers.

VIII. INDEPENDENT PUBLIC ACCOUNTANTS

Sycip Gorres Velayo & Co (“SGV”) is presently the Company's independent auditor. The audit services
provided by Sycip Gorres Velayo & Co. for the fiscal year ended 31 December 2019 included the
examination of the financial statements of the Company, preparation of the final income tax returns
and other services related to filing of reports with the Securities and Exchange Commission. Other than
the preparation and filing of income tax return, the Company has not engaged SGV on any tax services.

There have been no changes in nor disagreements with accountants on accounting and financial
disclosure. In compliance with the Code of Corporate Governance and SEC Memorandum Circular
No. 8, Series of 2003, the Corporation replaced its former external auditor KPMG Manabat Sanagustin
(formerly, Laya Mananghaya & Co) to Sycip Gorres Velayo & Co as the new external auditor effective
October 2007.

The audit committee at the start of the calendar year discusses, evaluates and reviews the nature and
scope of the audit including the appointment of external auditor, the audit fees and any question of
resignation or dismissal. Further, the audit committee reviews the quarterly, half-year and annual
financial statements before submission to the Board, focusing particularly on any change in the
accounting policies and practices, major judgmental areas, significant adjustments resulting from the
audit, going concern assumption, compliance with accounting standards and compliance with tax, legal
and stock exchange requirements.

Representatives of the Company’s external auditor are expected to be present in the 2019 Annual
Stockholders” Meeting. They are expected to have an opportunity to make statements if they so desire,
and to be available to respond to appropriate questions.

Liberty Flour Mills, Inc.
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IX. OTHER MATTERS

Action with Respect to Reports

During the scheduled Annual Stockholders Meeting, the following reports shall be submitted to the
stockholders for their approval:

1. The Minutes of the Annual Stockholders Meeting held on 29 May 2019; and
2. The Financial Statements for the fiscal year ended 31 December 2019.

The Minutes of the last Annual Stockholders' Meeting and resolutions of the Board of Directors will be
made available to stockholders upon request.

During the last Annual Stockholder’s Meeting held on 29 May 2019, out of One Hundred Fifty Million
(150,000,000) shares issued and outstanding, One Hundred Thirty Six Million Eight Hundred Eighty
Seven Thousand Eight Hundred Twenty-Four (136,887,824 shares were represented either in person or
by proxy representing 91.26% of the Company’s total issued and outstanding shares of stock. At the
said meeting, the Minutes of the Annual Stockholders” Meeting of the Company held on 30 May 2018
were approved.

Likewise, at the said meeting, the current directors of the Company were elected to act as directors of

the Company for the ensuing corporate year and to serve as such until the election and qualification of
their successors.

The shareholders approved and elected Sycip Gorres Velayo & Co. as external auditors of the Company
at the same meeting.

Matters Not Required to be Submitted

The acts and proceedings of the board of directors covering the period 30 May 2019 to 29 July 2020 shall
also be discussed and submitted to the stockholders for their ratification in order to obtain a
confirmation of support from the stockholders for all the acts and decisions taken by the board of
directors and management during the above-mentioned period. If the action of the stockholders is a
negative vote, the board of directors and management shall have the option to disregard the action
completely or study the matter further.

Copies of the resolutions of the board of directors and the Minutes of their meetings will be available
upon request.

Other Proposed Action

Other than the matters discussed above and those provided in the Agenda, the Company does not
propose to take up any other matter for consideration of the stockholders.

X. VOTING PROCEDURES

Vote required for approval

All matters subject to vote, except in cases where the law provides otherwise, shall be decided by the
affirmative vote of the issued and outstanding capital stock entitled to vote and represented at the

Liberty Flour Mills, Inc. Page 12 of 17
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b. A scanned copy of an authorization letter signed by all the stockholders, identifying
who among them is authorized to participate and cast a vote for their account.

4. The requirements for registration for stockholders under broker accounts is as follows:
a. The requirements contained in number 2 above; and
b. A broker’s certification on the Stockholder’s number of shareholdings.

5. The requirements for the registration of Corporate Stockholders is as follows:

a. Secretary’s certificate which shall provide the following: (a) name of the representative;
and (b) that the representative is authorized to participate in the 2020 Annual
Stockholders” Meeting and vote for an on behalf of the corporation;

b. A recent photo of the authorized representative, with the face fully visible;

c. A scanned copy of the front and back portions of the authorized representative’s valid
government issued ID;

Valid and active e-mail address of the authorized representative; and
e. Valid and active contact details of the Stockholder’s authorized representative.

6. Once a shareholder has successfully registered and verified, the Corporate Secretary shall send
an email containing the details for the meeting. This shall include the link which will be used
to broadcast the meeting, as well as the link where votes will be cast. The meeting will be
broadcast via Zoom, and the voting shall be conducted though the use of Microsoft Forms.

7. The In Absentia voting shall be open beginning July 22, 2020 at 9:00 a.m. and shall close on July
29, 2020 at 5:00 p.m.

8. Stockholders who have notified the company of their intention to participate in the annual
meeting via remote communication shall be counted for purposes of determining a quorum.

9. To ensure the quality of the presentation of the Annual Report of the President and Chairman,
all participants of the meeting should be on mute, or may be placed on mute by the meeting
administrator. Once the open floor begins, the participants may unmute their devices to ask
their questions. Alternatively, questions may be asked through the chat box of the video
conferencing platform.

10. The meeting shall be recorded.

INFORMATION REQUIRED IN A PROXY FORM

IDENTIFICATION

The solicitation is being made by the Company for the purpose of obtaining the necessary quorum for
the Annual Stockholders” Meeting and having the matters subject of said meeting approved and/or
ratified by the stockholders, namely: (1) the minutes of the previous stockholders' meeting; (2) acts and
proceedings of the Board of Directors and Corporate Officers; (3) the Financial Statements of the
Company; (3) the appointment of external auditors; (4) election of the board of directors; and (5) other
matters that may be taken up during said meeting.

Liberty Flour Mills, Inc. Page 14 of 17
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The Chairman of the Company, Mr. William Carlos Uy will be constituted as the true and lawful
attorney of a stockholder of record of the Company to vote in the name, place and stead of the said
stockholder at the Annual Stockholders” Meeting on 29 July 2020.

INSTRUCTION

The Proxy Form shall be accomplished in accordance with the instructions set out in the Proxy Form,
by means of marking the appropriate box for an action in an item. In the case of election of directors of
the Company, a stockholder may withhold authority to vote for any of the nominees by lining through
or striking out the name/s of the nominee/s. In which case, the total votes of the stockholder shall be
divided equally among the remaining nominees.

If this Proxy is returned without a choice having been made in any or all of the above items, the proxy
is authorized to vote all the stockholder’s shares at the proxy's discretion. In which case, the proxy shall
vote for the approval of all the matters and for the election of all the nominees mentioned in the Proxy
Form.

In addition, the proxy is granted discretionary powers as to other matters incidental to the conduct of
the meeting.

The Proxy Form shall be validated by means of cross-checking the signature of the stockholders against
the signature cards with the Company’s stock transfer agent. In the event the Proxy Form needs further

validation, verification shall be made with the stockholder concerned itself.

The validation must have been confirmed by the Company at least seven (7) days prior to the date of
the meeting.

The matters to be taken up in the meeting are as follows:

1. Approval of the Minutes of the 2019Annual Stockholders' Meeting held on 29 May 2019;
2. Ratification of all Acts and Proceedings of the Board of Directors and Corporate Officers;
3. Appointment of External Auditor; and
4. Election of the following nominated persons as members of the Board of Directors of the
Company:

a. WILLIAM ANG

b. JOSE A. FERIA, JR. (Independent Director)

c. JESUS JALANDONI JR.

d. JOSE S. JALANDONI

e. JOSE MA. S. LOPEZ

f. DANIEL R. MARAMBA, JR.

g. DAVID NG (Independent Director)

h. JOHN CARLOS UY

i. SANDRA JUDY UY

j- WILLIAM CARLOS UY

k. VINCENTE S. VARGAS

A stockholder may withhold authority to vote for any of the nominees by lining through or striking out
the name/s of the nominee/s. In which case, the total votes of the stockholder shall be divided equally
among the remaining nominees.

Liberty Flour Mills, Inc. Page 15 of 17
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REVOCABILITY OF PROXY

The person giving the proxy has the right to revoke the proxy by personal appearance or execution of
a proxy at a later date, subject to the pertinent requirements of the law and SEC Circular Number 5,
Series of 1996.

PERSONS MAKING THE SOLICITATION

The solicitation is being made by the Company for the purpose of obtaining the necessary quorum for
the annual stockholders meeting and having the matters subject of said meeting approved and/or
ratified by the stockholders, namely: (1) the minutes of the previous stockholders' meeting; (2) acts and
proceedings of the Board of Directors and Corporate Officers; (3) the Financial Statements of the
Company; (3) the appointment of external auditors; and (4) election of the board of directors; and (5)
other matters that may be taken up during said meeting.

None of the Company’s directors have manifested any intention of opposing any action intended to be
taken by the Company during the scheduled Annual Stockholders” Meeting.

All costs of solicitation for proxies including the costs of engaging messengerial and courier services
shall be borne by the Company. Except for the costs incidental to the preparation and sending out of
notices and proxies, the Company has not paid nor engaged any other employee or solicitor to
undertake the solicitation of proxies. The cost of solicitation which is approximately PhP30,000.00 will
be borne by the Company.

INTEREST OF CERTAIN PERSONS IN MATTERS TO BE ACTED UPON

None of the members of the board of directors or senior management have any substantial interest in
the matters to be acted upon by the stockholders in the Annual Stockholders Meeting.

As of 31 May 2020, the board of directors and senior management, as a group, own One Million Six
Hundred Forty-Nine Thousand, Six Hundred Thirteen (1,649,613) common shares which is
approximately 1.1% of the outstanding common stock.
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SIGNATURE

After reasonable inquiry and to the best of my knowledge and belief, I certify that the information set
forth in this report is true, complete and correct. This report is signed in the City of Makati on June 2020.

A=

VICENTE S. VARGAS
Corporate Secretary

A copy of SEC Form 17-A may be provided free of charge
to any stockholder upon written request to the Company
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CONSOLIDATED AUDITED FINANCIAL STATEMENTS

The Company’s consolidated audited Financial Statements for the year ended 31 December 2019 is
attached as Annex “A” of this Management Report.

CHANGES IN AND DISAGREEMENT WITH ACCOUNTANTS ON ACCOUNTING
DISCLOSURE

There have been neither changes in nor disagreements with accountants on accounting and financial
disclosure.

In compliance with the Code of Corporate Governance and SEC Memorandum Circular No.8, Series of
2003, the Corporation replaced its former external auditor, KPMG Manabat Sanagustin (formerly, Laya
Mananghaya & Co.) with Sycip Gorres Velayo & Co. effective October 2007.

The external auditor estimated fee for 2020 is in the aggregate amount of P928,000.00 net of VAT and
OPE which includes the preparation of the fee for the consolidated audited financial report of the parent
company and its subsidiaries.

MANAGEMENT'S DISCUSSION AND ANALYSIS OR PLAN OF OPERATION.

The selected financial information of the Company set forth below are derived from the audited financial
statements submitted by Sycip Gorres Velayo & Co. for 2019:

Income Statement Data

For the Year December 31
(in Thousands of Pesos)

2019 2018 2017
Income 1,035,224 996,496 912,021
Expense (936,215) (881,501) (787,984)
Income Before Tax 99,009 114,995 124,037
Provision for Tax (13,848) (12,979) (21,349)
Net Income 85,161 102,016 102,688
Balance Sheet Data
As of December 31

(in Thousands of Pesos)

2019 2018 2017
Assets:
Cash and cash equivalents 168,193 78,623 131,986
Receivables 724,898 726,546 763,095
Financial assets at FVPL 39,142 157,453 167,359
Inventories 172,846 242,024 205,261
Accrued rent - current 2,313 - -
Prepaid expenses and other current assets 77,233 75,888 65,459
Financial assets at fair value through OCI 1,177,783 1,168,856 1,270,220
Investment properties 1,167,873 1,202,126 997,369
Property, plant and equipment 60,268 62,020 66,587
Accrued rent - noncurrent 27,113 6,623 4,718
Deferred income tax assets 27,742 26,528 28,973
Liberty Flour Mills, Inc. Page 2 of 16
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Other noncurrent assets 56,980 6,620 12,716

Total Assets 3,702,384 3,753,307 3,713,743
Liabilities:
Notes payable 632,900 770,400 670,459
Accounts payable and accrued expenses 215,519 218,897 155,690
Income tax payable - 6,412 1,040
Deposits on long-term leases - current 7,427 11,294 9,790
Unearned rental income - current 2,423 11,317 3,647
Deposits on long-term leases - noncurrent 22,251 15,021 5,465
Unearned rental income - noncurrent 13,293 12,694 600
Net retirement plan liability 99,893 84,689 99,769
Deferred income tax liability 6,391 - 2,594
Total Liabilities 1,000,097 1,130,724 949,054
Stockholders’ Equity
Capital stock - P10 par value
Issued - 50 million shares 1,500,000 1,500,000 1,500,000
Fair value changes on financial assets 36,231 (122,474) -

at FVOCI -with recycling
Fair value changes on financial assets
At FVOCI - without recycling

Fair value changes on AFS investments 18,350

Accumulated remeasurement loss on

retirement (4,815) 2,920 (3,183)

Retained earnings - appropriated - - -

Retained earnings - unappropriated 1,282,299 1,242,137 1,249,522

Treasury stock -
Total Stockholders” Equity 2,702,287 2,622,583 2,764,689
Total Liabilities and Stockholders” Equity 3,702,384 3,753,307 3,713,743

Results of Operations

2019

The operations for the year ending December 31, 2019 posted a modest improvement versus last year for the sales
volume of Bakery Flour & Mill Feeds increased slightly resulting in an increase in Net Sales by 3%. In terms of
Sales Value, its P742.47 million vs. P722.88 million in 2018. Then, there was a decrease of 2.1% in the related cost
of sales due to improvement in cost of wheat, the major raw materials of flour in the second half of the year. Some
cost cutting measures being implemented by Management also contributed in lower cost of the products. The lease
rental from one of the subsidiaries made a huge increase by 72% from prior year as its new building is fully
operational by Q1 of 2019. Lease Rental in 2019 is P206.59 million vs. P120.30 million in 2018. Dividend income
was lower versus previous year due to callable redemptions in some investment instruments and interest income
was slightly lower also. However, there was also a huge increase in interest expense of 295% incurred by one of
the subsidiaries due to higher loan payments compared to 2018. The amount of P53.2 million interest expense
pulled down the Net Income to P85.16 million as compared to P102.01million in 2018.

As of the year ended December 31, 2019, the total gross income amounted to P312.04 million as compared to
December 31, 2018 which was only P238.33 million for an increase of 30%. Gross Income was accounted as coming
from the income from the sale of the company’s products, rental and real estate income, interest income, and
dividend income. Operating expenses and finance costs amounted to P178.12million and P53.20million,
respectively. Operating expenses consists of selling and administrative expenses such as salaries and wages,
employee’s welfare, depreciation, outside services, taxes, insurance, communications, office supplies,
transportations, repairs, maintenance, interest and other expenses.

The total combined assets amounted to P3.70 billion in 2019 compared to P3.75 billion in 2018 which is slightly
lower by 1%. The total combined liabilities amounted to P1 billion in 2019 which is lower by 12%, at P1.13 billion
in 2018.

Liberty Flour Mills, Inc. Page 3 of 16
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The Company has no knowledge of any trends, events or uncertainties which are reasonably expected to have a
material impact on the net sales or revenues of the Company.

For the year 2019 there were no seasonal aspects which had a material effect on the Company’s financial statements.

Below is a discussion of material changes of accounts which had increased or decreased by 5% or more in 2019 as
compared to 2018:

Financial Assets at FVTPL - The decrease made in 2019 is because of the sale made by one of the subsidiaries as
shown in the statement of cash flows.

Inventories - The significant decrease of 28% in inventory is due to the lower purchases of wheat inventories.
Financial assets at FVOCI - There were no material changes of the account.

Accrued Rent and Other Noncurrent Assets- There were additional rental spaces during the year. The increase is
because of the adjustment made on the recognition of rental income using straight line method based on the terms
of the lease agreement per PAS 17 on Lease. While the increase for other noncurrent assets pertain to down
payment by the Parent to the supplier for the purchase of milling machineries.

Notes payable - The Company’s subsidiary-LPC rolled over short-term notes payable and obtained short-term notes
totaling P28 million with interest rate ranging from 6.125% to 6.5%, of which P165.50 million were paid during the
same year.

Accounts Payable and accrued expenses - The decrease is due to the recognition of current portion of long-term leases
and unearned rental income.

Income Tax Payable - Income tax payable decreased due to recognition of tax payable from one of its subsidiaries.

Long-term leases - The increase is because of the adjustment made on the recognition of rental income using straight
line method based on the terms of the lease agreement per PAS 17 on Lease.

Accrued Retirement Liability - The increase is primarily due to actuarial changes.

2018

The operations for the year resulted in a net income of P102 million, a decrease by 1% from prior year. The decrease
in the total sales volume of flour bags and mill feed sold by 3% coupled by decrease in net sales mix by 2%
compared to 2017 resulted to a decrease in revenue by 1% which was offsetted by the increase of rental income by
9%. Despite of the several cost cutting measures being implemented by Management, the increase of 13% in the
cost of sales was due to higher cost of raw materials and the depreciation in exchange rate. Higher dividend income
of 17% is due to the increase in investments by one of its subsidiaries coupled by the dividend payout of the
Company’s unquoted investments. While there is slightly reduced in interest income by 6% versus last year. Also,
the interest expense had increased by 7% due to the increase of interest rates from 3% to 6.5% compared to 2017.

As of the year ended December 31, 2018, the total gross income amounted to P238.33million, which reflected the
income from the sale of the company’s products, rental and real estate income, interest income, and dividend
income. Operating expenses and finance costs amounted to P181.3million and P13.47million, respectively.
Operating expenses consists of selling and administrative expenses such as salaries and wages, employee’s
welfare, depreciation, outside services, taxes, insurance, communications, office supplies, transportations, repairs,
maintenance, interest and other expenses.

The total combined assets amounted to P3.75 billion in 2018 while total liabilities amounted to P1.3 billion which
is higher by 1% and 19%, respectively, from balances in 2017.

The Company has no knowledge of any trends, events or uncertainties which are reasonably expected to have a
material impact on the net sales or revenues of the Company.

For the year 2018 there were no seasonal aspects which had a material effect on the Company’s financial statements.
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Below is a discussion of material changes of accounts which had increased or decreased by 5% or more in 2018 as
compared to 2017:

Financial Assets at FVTPL - The decrease made in 2018 is because of the reclassification and adoption of the new
standard coupled with the decline of market value in the stock market.

Inventories - The significant increase of 18% in inventory is due to the higher purchases of wheat inventories at
near year end.

Financial assets at FVOCI - The decrease of 8% in AFS is due to the decline of market value in the stock market.

Accrued Rent and Other Noncurrent Assets— There were no additional rental spaces during the year. The increase is
because of the adjustment made on the recognition of rental income using straight line method based on the
terms of the lease agreement per PAS 17 on Lease.

Notes payable - The Company’s subsidiary-LPC obtained short-term notes on various dates in 2018 totaling
P174.50million with interest rates ranging from 3.50% to 6.50% of which P74.56 million were paid during the
same year.

Accounts Payable and accrued expenses - The increase is attributable primarily to the increase in Trust Receipts
balance as at year end amounted to P98.01 million in 2018 compared to P59.18 in 2017.

Income Tax Payable - Income tax payable increased due to recognition of tax payable from one of its subsidiaries.

Unearned rental income- The increase is because of the adjustment made on the recognition of rental income using
straight line method based on the terms of the lease agreement per PAS 17 on Lease.

Accrued Retirement Liability - The decrease is primarily due to decline in present value of defined benefit
obligation coupled with the decrease in fair value of plan assets.

2017

The operations for the year resulted in a net income of P103million, a decrease by 21% from prior year. The
decrease in the total sales volume of flour bags and mill feed sold by 13% coupled by decrease in selling prices by
20% compared to 2016 resulted to a decrease in revenue by 17%. The management continuously implemented
several cost cutting measures during the year in which resulted to almost proportionate decrease of 14% in Cost
of Sales. Also, increasing investments of the Company in shares of stocks and in debt instruments earned higher
dividends by 51% but slightly reduced interest income by 6 %as compared in 2016. The interest expense was greatly
reduced by 26% as it was able to minimize interest expense on Trust Receipts Payables.

As of the year ended December 31, 2017, the total gross income amounted to P314.2million, which reflected the
income from the sale of the company’s products, rental and real estate income, interest income, and dividend
income from the investment of securities. Operating expenses and finance costs amounted to P171.3million and
P12.59million, respectively. Operating expenses consists of selling and administrative expenses such as salaries
and wages, employee’s welfare, depreciation, outside services, taxes, insurance, communications, office supplies,
transportations, repairs, maintenance, interest and other expenses.

The total combined assets amounted to P3.71 billion in 2017 while total liabilities amounted to P949.05million
which is higher by 8% % and 47%, respectively, from balances in 2016.

The Company has no knowledge of any trends, events or uncertainties which are reasonably expected to have a
material impact on the net sales or revenues of the Company.

For the year 2017 there were no seasonal aspects which had a material effect on the Company’s financial statements.

Below is a discussion of material changes of accounts which had increased or decreased by 5% or more in 2017 as
compared to 2016:

Financial Assets at FVPL - There were significant additions made in 2017 by LFM Properties Corp. a subsidiary of
the Parent Company resulting to 227% increase in its acquisition of shares of San Miguel Corporation.
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Inventories - The decrease of 19% in inventory is due to nil inventory in transit of wheat at year end coupled with
lower production of flour products due to lower sales.

Awvailable for Sale of Financial Assets- There were no significant additions made in 2017.

Accrued Rent and Other Noncurrent Assets— There were no significant transactions made in 2017.

Notes payable - The Company’s subsidiary-LPC obtained short-term notes on various dates in 2017 totaling
P302.90million with interest rates ranging from 3.00% to 4.13% of which P23.35 million were paid during the same

year.

Accounts Payable and accrued expenses - The increase is attributable primarily to the increase in Trust Receipts
amounted to P59.18 million in 2017 compared to nil in 2016.

Income Tax Payable - Income tax payable decreased as the income for the year decreased substantially.

Unearned rental income- The increase is because of the adjustment made on the recognition of rental income using
straight line computation per PAS 17 on Lease.

Accrued Retirement Liability - The decrease is primarily due to higher benefits payments paid directly by Parent
Company in 2017 coupled with remeasurement gain vs. loss last year.

Performance Indicators

The Company and its subsidiary determine their performance on the following five (5) key performances
indicators:

1. Selling Price, Volume and Revenue Growth

These indicate external performance of the Company in relation to the movements of consumer demand and the
competitors’ action to market behavior. These also express market acceptability and room for development and
innovation. These are being monitored and compared as a basis for further study and development.

During the year ended December 31, 2019, there was 12.6% increase in revenue as compared to previous years’
same period performance. The increase is attributed to the slight increase in sales volume of flour bags and mill
feed with increase in sales value by 3% due to product mix sold coupled by the huge increase of rental income by
71.7% as the 2nd 21- storey building of one of the subsidiaries was fully operational by Q1 of 2019.

2. Cost Contribution

This measures the amount of supply and cost-efficiency of the applicable products of the Company. It shows the
trend of supplies’ cost particularly in imported raw materials where there are foreign exchange exposures. Costs
are analyzed regularly pursuant to cost reduction and efficiency measures.

For the year ended on December 31, 2019, there was a 2.1% decrease in cost of sales related to bakery flour and
mill feed over the previous year which is a result from lower cost of raw materials during the second half of 2019.
However, there was a proportionate huge increase in costs related to lease rental which had increased for the year
but the total costs increase was contained at 4% for the year.

3. Gross Profit Contribution

Review of sales less cost is done on a regular basis to check if targets are being met. This measures the profitability
within the bounds of cost and demand. Like other indicators, this is reviewed on a regular basis for proper action
and consideration.

For the year ended on December 31, 2019, the Company generated gross profit of 17% % for bakery flour and mill
feed. There was a decrease compared to 20% in prior year gross profit. The decrease is directly attributable to the
higher cost of raw materials during the first half of the year coupled with peso depreciation. Together with the
gross profit contribution from lease rental, the Company generated 26% gross profit

4. Operating margin
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This shows the result after operating expenses have been deducted. Operating expenses are examined, checked
and traced for major expenses. These are being analyzed and compared to budget and expenses incurred in
previous years to ensure prudence and discipline in spending behind marketing and selling activities.

For the year ended on December 31, 2019, there was a slight decrease in operating expenses by 1.8% % over the
previous year. Operating income realized this year is 622% higher than the previous year that posted a negative
operating income.

5. Plant Capacity Utilization

This determines total usage of the plant capacity. Full utilization produces better yield thus better margin. Standard
rates for the plants were set and monthly utilization is determined to properly equate and carefully assess the
differences.

There are no events that will trigger direct or contingent financial obligations that are material to the Company,
including any default or acceleration of an obligation. There were also no material off-balance sheet transactions,
arrangements, obligations (including contingent obligations), and other relationships of the Company with
unconsolidated entities or other persons created during the reporting period.

Liquidity and Capital Resources

Like in the past years, the Company continued to enjoy a strong cash position all throughout in 2019 with a current
ratio at 1.38:1. The working capital requirement of the Company to carry its business is entirely generated
internally.

Summary of 2020 and 2021 Forecasted Financial Statements

The Company has prepared financial projections for the years ending December 31, 2020 and 2021. The Company
forecasts its net income to increase by 2% from its preceding year.

As the forecast is based on assumptions about circumstances and events that have not yet occurred and are subject
to significant uncertainties beyond the Company’s control, there can be no assurance that the forecast will be
realized. Actual results may be materially different from those shown in the forecast. Under no circumstances
should the inclusion of the forecasted financial statements be regarded as a representation, warranty or prediction
with respect to the accuracy of the underlying assumptions, or that the Company will achieve or is likely to achieve
the particular results.

Management Discussion of Future Plans for Operation

The Company expects to spend around P200 million in about two (2) years to refresh and maintain the
existing manufacturing plant facilities located in Mandaluyong City.

BUSINESS OF THE COMPANY

Liberty Flour Mills, Inc. (the "Company") is a stock corporation incorporated and registered with the
Philippine Securities and Exchange Commission (SEC) on December 26, 1958. On December 28, 2008
the Company extended its corporate life for another 50 years. The Company is primarily engaged in
the business of manufacturing flour and flour related products.

Liberty Flour Mills, Inc. currently has two (2) subsidiaries, namely: a.) LFM Properties Corporation
(LPC) and b.) Liberty Engineering Corporation (LEC). LFM Properties Corporation was incorporated
and registered in the Philippines on December 18, 1995 while Liberty Engineering Corporation was
incorporated and registered with SEC on December 10, 1965 and extended its corporate life for another
50 years from December 31, 2015. LFM Properties is engage in the business of leasing out office spaces
and condominium units. Liberty Engineering Corporation will be on sale, lease and purchase of
equipment and machinery.
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There is currently no bankruptcy, receivership or any other similar proceedings involving the
Company or any of its subsidiaries. Neither was there any material reclassification, merger,
consolidation or purchase or sale of a significant amount of the assets of the Company or of any of it is
subsidiaries.

DIRECTORS AND EXECUTIVE OFFICERS OF THE COMPANY

The Articles of Incorporation of the Company provide that the Directors of the Company shall hold
office for one (1) year and until their successors are elected and qualified.

The Directors of the Company are as follows:

Name of Directors Age Citizenship Position
William Carlos Uy 77 Filipino Chairman of the Board
Sandra Judy Uy 42 Filipino Director
John Carlos Uy 69 Filipino Director
Vicente Vargas 63 Filipino Director
William Ang 68 Filipino Director
David Ng* 57 Filipino Director
Jose Ma. S. Lopez 75 Filipino Director
Jesus Jalandoni 62 Filipino Director
Jose S. Jalandoni 64 Filipino Director
Daniel Maramba 46 Filipino Director
Jose A. Feria Jr.* 71 Filipino Director

* Independent Director

The Senior Management of the Company is as follows:

Name Age Citizenship Position

William Carlos Uy 77 Filipino President

Sandra Judy Uy 42 Filipino Senior Vice President - Operation
Vicente Vargas 63 Filipino Corporate Secretary

Jose Ma. Lopez 75 Filipino Senior Vice President & Treasurer

Following is a brief description of the respective backgrounds of the Company’s directors and senior
management, who have all been nominated for another term, their respective ages and involvement in
other businesses for the past five (5) years:

William Carlos Uy. 77 years old. He serves as the Chairman of the Board of Directors and President of
the Company. He is presently the President of Parity Values, Inc. and UPCC Securities Corporation.
He also serves as the Vice Chairman of UPCC Holdings Corporation and a Corporate Treasurer of
Malayan Bank.

John Carlos Uy. 69 years old. He is a Director of the Company. He also serves as a director and the
general manager of Parity Values, Inc., one of the stockholders of the Company.

Vicente Vargas. 63 years old. He is a Director and Corporate Secretary of the Company. He is also the
President of JM Brenton Industries, Inc., JM Processing & Freezing Services, Inc., Unicomm Ingredients
Phils., Inc.

William L. Ang. 68 years old. He is a Director of the Company. Mr. Ang holds the position of First Vice-
President and Treasurer of Parity Values, Inc. He is also a stockholder and Treasurer of Trade Demands
Corporation.
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Jose Ma. S. Lopez. 75 years old. He is a Director and Senior Vice President and Treasurer of the
Company. Likewise, he is a director in other corporations including: Agchem Manufacturing
Corporation and Liberty Commodities Corporation. He is also the Senior Vice President for Lopez
Sugar Corporation.

David Ng. 58 years old. He is a Director of the Company. He is presently holding the President of
Merlin Mining Corporation, Lucky Jade Corporation and Cotlesloe Trading Corp. He is also the
General Manager of New RTC International Co., Inc., Administrator of Logic Pacific, Inc.

Jesus S. Jalandoni, Jr. 62 years old. He is the President and Chairman of the Board of Alegria
Development Corporation; President of LFM Properties Corp.; Managing Director of Premium Wine
Exchange; President of Valueline Realty & Development Corp. Executive Vice-President and Treasurer
of Enterprise Leasing Corporation; Vice-President of Kanlaon Development Corp.; Vice-President of
Kanlaon Farms, Inc.; Vice-President of Jayjay Realty Corporation; Director of JM Processing and
Freezing Corp.; and Director of Personal Computer Specialist, Inc.

Jose S. Jalandoni, 64 years old. He is a Director of the Company and Audit Committee Member and
Compliance Officer. He also serves as Chairman of the Board of Kanlaon Farms, Inc.,, Unicomm
Ingredients, La Funeraria Paz, Inc. and Nissan Car Lease Phils. Inc. He is Corporate Secretary of
Kanlaon Development Corporation, Jayjay Realty Corporation and JM & Company, Inc. He is also the
Chief Executive Officer of Personal Computer Specialists, Inc., Assistant Treasurer of JM Profreeze, MIS
Manager of LFM Properties Corp, Treasurer of Macawiwili Gold Mining & Dev’t. Corp. and Board of
Director/Consultant of Agchem Manufacturing Corporation.

Sandra Judy Uy, 42 years old. She serves as a Director and Senior Vice President of the Company. She
is also a Director of Uniguarantee Insurance Brokerage, Inc.

Daniel Maramba, 46 years old. He is a Director of the Company. He is also the President of Agchem
Manufacturing Corp.; Treasurer of New Now Next, Inc. and Mac2 Group Manila, Inc. and Director of
Uniguarantee Insurance Brokerage.

Jose A. Feria, Jr., 71 years old. He is the Senior Partner of Feria Tantoco Daos Law Offices. Atty. Feria
holds the Chairman position for the following Companies: Assessment Analytichs, Inc., Cyan
Management Corporation, Philippine Multi-media Systems, Inc.,, MG Exeo Network, Inc., Premiere
Travel and Tours, Inc., Spencer Food Corp., Vinnel Belvoir Corp. and Padre Burgos Realty, Inc. He also
serves as Vice Chairman of Directories Philippines Corp. Moreover, Atty. Feria is a Director of the
following Companies: Liberty Flour Mills, Inc.,, EYP.PH Corporation, AeroAsia, Inc., HL&F
Management Corp., Macawiwili Gold Mining & Development Corporation, Metropolitan Insurance
Corp., Montecito Properties, Inc, Padre Burgos, Pru-Life Insurance Corp.,-UK, Telephilippines Inc. and
lastly, he is the Corporate Secretary of AisAsia Inc.,, All Asian Counter Tarde, Inc., Felvisol
Development Corp. and Sanara Inc.

Independent Directors

The Nominations Committee of the Company, which was constituted in accordance with the
Company’s Manual on Corporate Governance, pre-screens and shortlists all candidates in accordance
with the Manual on Corporate Governance.

In a meeting of the Nominations Committee of the Company on 30 May 2019 Mr. William Carlos Uy
nominated Mr. David Ng and Atty. Jose A. Feria, Jr. to be the Company’s independent directors for the
ensuing corporate year.

Other than as stated above, no new persons were named and nominated to be the Company’s
independent directors for the ensuing corporate year.
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The members of the Company’s Nomination Committee are: Mr. Jose A. Feria Jr., Mr. Vicente Vargas
and Mr. John Carlos Uy, with Mr. Jose A. Feria Jr. as Chairman.

On the other hand, the members of the Company’s Audit Committee are: David Ng as Chairman and
Jose Jalandoni and Jose A. Feria, Jr. as members.

Significant Employees

Other than the persons named above, the Company does not expect any other person to make a
significant contribution to the business of the Company.

Family Relationships

William Carlos Uy and John Carlos Uy are brothers. Likewise, Jose Jalandoni and Jesus Jalandoni Jr.
are siblings.

Jose Jalandoni, Jesus Jalandoni Jr., Jose Ma. S. Lopez and Vicente Vargas are first cousins. Sandra Judy
Uy is the daughter of William Carlos Uy and niece of John Carlos Uy.

Other than the above, the Company is not aware of any family relationships among the directors,
senior management or persons nominated or chosen by the Company to become directors or senior

managers.

Certain Relationships and Related Transactions

Some of the directors of the Company are also directors and stockholders of the different distributors
of the different brands of flour of the Company. All transactions, however, between the Company and
the distributors are at arm’s length and above board.

These directors are as follows:

Directors Related Distribution Companies
William Carlos Uy Parity Values, Inc.
Trade Demands Corporation
Liberty Commodities Corporation
Jose Ma. S. Lopez Liberty Commodities Corporation

John Carlos Uy Parity Values, Inc.
Trade Demands Corporation
Liberty Commodities Corporation

William Ang Parity Values, Inc.
Trade Demands Corporation

The business purpose between the Company and the related parties mentioned above is that the above-
mentioned corporations serve as distributors of the Company’s flour and feed products. Transaction
prices are determined by the Company and the above-mentioned related parties by actual costing of
products plus a certain mark-up; likewise, price levels are dictated by market competition.

The transactions with related parties are always evaluated with fairness and are accounted for at arms’
length prices or on terms similar to those offered to non-related entities in an economically comparable
market.
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SECURITY HOLDERS

As of 31 March 2020, there are 442 holders of common shares of stocks of the Company.

The top 20 stockholders of the Company as of 31 March 2019 are as follows:

Name of Stockholder Number of Shares Percentage
held
1.) | Parity Values, Inc. 60,878,835 40.59%
2.) | PCD Nominee Corp. 47,854,443 31.90%
3.) | Bacsay Management Corporation 5,589,742 3.73%
4.) | Sebring Management Corporation 3,122,102 2.08%
5.) | E.K.ITourist Development Corporation 2,855,505 1.90%
6.) | L & J Agricultural, Inc. 2,417,841 1.61%
7.) | Jose Moreno, Jr. 928,277 0.61%
8.) | Eduardo S. Lopez Jr. 915,468 0.61%
9.) | Amelia Kalaw Pulmones 913,613 0.61%
10.) | Carvina Farmes, Inc. 769,920 0.51%
11.) | Paula K. Feria 742,488 0.49%
12.) | Erwin M. Fajardo 697,337 0.46%
13.) | Regina Kalaw 628,116 0.41%
14.) | Jose Maria S. Lopez 624,465 0.41%
15.) | Philip Hsu 602,405 0.40%
16.) | Norma Yu Galan 524,745 0.35%
17.) | Eric Fajardo 521,796 0.35%
18.) | Maria Teresa V. Javellana 509,493 0.34%
19.) | Felix R. Maramba III. 487,943 0.33%
20.) | Ma. Cristina V. Quiros 475,344 0.32%

MARKET FOR COMPANY'S COMMON EQUITY AND RELATED STOCKHOLDER MATTERS

The shares of the Company consist solely of common shares which are presently listed and
traded in the Philippine Stock Exchange. The high and low sales prices for the shares of the Company
for each quarter within the last two fiscal years are as follows:

2020 High Low
First Quarter 41.00 40.00
2019 High Low
First Quarter 54.00 53.00
Second Quarter 50.00 50.00
Third Quarter 26.40 26.40
Fourth Quarter 41.65 41.65
2018 High Low
First Quarter 52.55 52.55
Second Quarter 50.30 50.05
Third Quarter 49.95 49.60
Fourth Quarter 45.00 45.00

Dividends

The average dividend per share of the Company was P0.45 in 2019, P1.50 in 2018, and P0.75 in 2017.
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The following table contains information regarding the dividend declaration and distribution on the
common stock of the Company for the years 2019, 2018, and 2017.

Dividend Type Record Date Rate Amount (P)
For 2019 Cash May 10, 2019 3% 45,000,000.00
For 2018 Cash April 6, 2018 5% 75,000,000.00
For 2018 Cash November 12, 2018 5% 75,000,000.00
For 2017 Cash April 21, 2017 7.5% 112,500,000.00

Below is the schedule of Retained Earnings available for Dividend Declaration:

Unappropriated retained earnings, beginning P1,129,780,758
Adjustments: (see adjustments in previous years’ reconciliation (17,040,620)
Unappropriated retained earnings, as adjusted to available for dividend

distribution, beginning 1,112,740,138

Add: Net income actually earned /realized during the year:

Net income during the year closed to retained earnings 44,476,441

Less: Non-actual /unrealized income, net of tax
Fair value gain on financial assets at FVTPL (56,041)
Benefit from deferred income tax (674,567)
Net income actually earned /realized during the year 43,745,833
Less: Cash dividend declaration during the year (45,000,000)
Total retained earnings available for dividend declaration, end P1,111,485,971

Recent Sales of Unregistered or Exempt Securities, including Recent Issuance of Securities
Constituting an Exempt Transaction

The Company has not sold any securities, whether unregistered or exempt or any issuance constituting
an exempt transaction under the Revised Securities Act (RSA) or the Securities Regulation Code (SRC),
during the past three (3) years.

COMPLIANCE WITH LEADING PRACTICES ON CORPORATE GOVERNANCE

The Company continues to abide by the duly adopted Manual on Corporate Governance of the
Company (the “Manual”) and the Code of Corporate Governance promulgated by the Securities and
Exchange Commission. Pursuant thereto, the Company appointed Mr. Jose S. Jalandoni as the
Compliance Officer of the Company to ensure the Company’s adherence to corporate principles and
best practices and monitor compliance with the provisions and requirements of the Manual.

In addition to the Audit Committee composed of David Ng as Chairman and Jose S. Jalandoni and Jose
A. Feria Jr. as members, the Company also constituted its Nomination Committee and appointed Jose
A. Feria Jr. as its Chairman with Vicente Vargas and John Carlos Uy as members. The Company also
created its Compensation and Remuneration Committee composed of David Ng as Chairman and Jose
Ma. S. Lopez and William Ang as members.

The Company also has Risk Oversight Committee which is composed of Jose A. Feria Jr. as the
Chairman, and David Ng and William Ang as members.
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There have been no deviations for the past year from the Company’s Manual of Corporate Governance.

The Company continuously reviews and evaluates its Manual in order to ensure that the Company’s
practices are compliant with leading practices on good corporate governance.

2019 ANNUAL STOCKHOLDER’S MEETING

Quorum for the 2019 Annual Stockholders” Meeting

At the 2019 Annual Stockholders” Meeting of the Corporation, there were the stockholders present
through person or proxy represented One Hundred Thirty Six Million Eight Hundred Eighty Seven
Thousand Eight Hundred Twenty Four Shares (136,887,824 ) which corresponds to Ninety One Percent
and 26/100 (91.26%) of the issued and outstanding capital stock entitled to vote.

Voting and Vote Tabulation Procedures used in the Meeting

In the 2019 Regular Meeting of the Stockholders of LFM the voting procedure is as follows: The manner
and method for voting for matters submitted to a vote shall be though a poll. Upon registration at the
annual stockholders” meeting each stock holder shall be given a ballot where such stockholder shall
separately indicate the number of shares that he/she has the right to vote by person and by proxy. Such
ballot shall also contain fields containing a particular matter on Agenda, and a space where such
stockholder can indicate in writing their votes to the items or matters on the Agenda. Notwithstanding
the forgoing, the shareholders may cast their vote either by viva voce or by a show of hands.

The Corporate Secretary, along with the Assistant Corporate Secretary shall count and tabulate all the
votes cast during the meeting, which shall be in accordance with the provisions of the Revised
Corporation Code, or any subsequent amendment thereto.

Opportunity Given to Stockholders to Ask Questions and a Record of Questions Asked and Answers
Given

Before a matter is put to vote by the Chairman of the Board, the Stockholders shall be given an
opportunity to ask questions and raise concerns regarding the matters that are up for vote. Such
questions shall be recorded and taken note of by the Corporate Secretary.

Matters Discussed and Resolutions Reached and the Record and Voting Results for Each Agenda Item

Approval of the Minutes of the 2018 Annual Stockholder’s Meeting

There was a total of 136,887,824 shares present by person and/or by proxy in the 2019 Annual
Shareholders” Meeting.

For Agenda matter concerning the approval of the Minutes of the 2018 Stockholders” Meeting, this was
affirmed, approved, and ratified by the affirmative and unanimous vote of the stockholders present in
person and/or through proxy.

Ratification of all Acts and Proceedings of the Board of Directors and Corporate Officers

For this matter on Agenda the ratification of the Shareholders present at the meeting shall be sought
for all the acts and resolution of the Board of Directors and Corporate Officers had taken, adopted, or
implemented since the 2017 Annual Stockholders” Meeting.

For the Agenda matter concerning the ratification of all acts and proceedings of the Board of directors
and corporate officers, such acts affirmed, approved and ratified by the affirmative and unanimous
vote of the stockholders present in person and/or through proxy..
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Election of Directors

The shareholders elected the following as Directors of the Company:
1. William Carlos Uy,

Jose Ma. S. Lopez;

John Carlos Uy;

William Ang;

Vicente Vargas;

Jesus S. Jalandoni, Jr.

Jose S. Jalandoni;

David Ng (Independent Director);

9. Sandra Judy Uy;

10. Daniel R. Maramba; and

11. Jose A. Feria Jr. (Independent Director).

PN PN

Appointment of an External Auditor

For the fiscal year of 2019 the Chairman Proposed the SyCip Gorres & Velayo serve as the external
auditor of the Company.

For the Agenda matter concerning the appointment of SyCip Gorres & Velayo as the external auditor,
such appointment was affirmed, approved and ratified by the affirmative and unanimous vote of the

stockholders present in person and/or through proxy..

Directors Present During the Meeting and their Voting Rights

The following Directors were present during the meeting.
1. William Carlos Uy,

Jose Ma. S. Lopez;

John Carlos Uy;

William Ang;

Vicente Vargas;

Jesus S. Jalandoni, Jr.

Jose S. Jalandoni;

David Ng (Independent Director);

9. Sandra Judy Uy;

10. Daniel R. Maramba; and

11. Jose A. Feria Jr. (Independent Director).

PN PN

Stockholders Present and their Voting Rights

The voting rights of Shareholders shall be reckoned per share of stock and not per capita.

The following Shareholders were actually present during the 2019 Annual meeting;:
1. William Carlos Uy,

Jose Ma. S. Lopez;

John Carlos Uy;

William Ang;

Vicente Vargas;

Jesus Jalandoni, Jr.

David Ng;

Sandra Judy Uy;

9. Daniel R. Maramba;

10. Jose A. Feria Jr.;

11. Maybank Art Kim Eng (represented by lan Patrick C. Dy);

12. COL Financial; and

PN
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13. Abacus Securities (represented by Jones Go).

Appraisals and Performance Report for the Board and the Criteria and Procedure for their Assessment
The Company acknowledges that a paramount concern for good corporate governance and an essential
condition for the current and future success of the Company is the need to be governed by a competent
Board of Directors and top management. One mechanism to ensure competent and responsible
leadership is to create a mechanism where the performance of the Board and top management is
assessed.

Under the Code of Corporate Governance of LFM, the various board committees of LFM evaluate and
assess each individual director. This being the case the Executive, Audit, Nomination, Remuneration,
or Risk Oversight Committee may evaluate and assess each individual director. Provided, that in the
event that a director is part of one committee, then another committee shall be tasked to perform
his/her evaluation and assessment.

The assessment criteria includes, among others, the participation and engagement of a Board Member
in the meeting of the Board of Directors, the amount of times such director is present, whether or not
such member is habitually tardy or punctual, their contribution to the committees to which they belong,
and other criteria that the committee conducting the assessment deems as appropriate.

Furthermore, at all meetings of the Board of directors, each director is free to voice out their suggestions
to improve the manner of governance or express their concerns regarding matters that should be

addressed.

Directors Disclosures on Self-Dealing and Related Party Transactions

There are Directors of the Company that are also directors and stockholders of various companies that
distribute the products of the Company. These Directors and the related distribution companies are as
follows:

Directors Related Distribution Companies

William Carlos Uy Parity Values, Inc.

Trade Demands Corporation
Liberty Commodities Corporation
Jose Ma. S. Lopez Liberty Commodities Corporation

John Carlos Uy Parity Values, Inc.

Trade Demands Corporation
Liberty Commodities Corporation
William Ang Parity Values, Inc.

Trade Demands Corporation

All of the above transactions are at arm’s length and above board.

Aside from the above, there were no transactions during the year 2018 with any of the directors, officers,
or any principal stockholder that are not in the ordinary course of business of the Company.

Disagreement of Directors and Executive Officers

There has been no substantial and/or material disagreement between the Board of Directors and the
Executive Officers that relate to the Company’s operations, management, policies, or practices.

UPON WRITTEN REQUEST OF A STOCKHOLDER, THE COMPANY UNDERTAKES TO
FURNISH SAID STOCKHOLDER A COPY OF THE COMPANY’S ANNUAL REPORT ON SEC
FORM 17-A FREE OF CHARGE. SUCH WRITTEN REQUEST SHOULD BE DIRECTED TO
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MICHAEL JOHN A. TANTOCO ]JR., 8TH FLOOR, DPC PLACE, 2322 CHINO ROCES AVENUE,
MAKATI CITY.
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CERTIFICATION OF INDEPENDENT DIRECTORS

I, JOSE A. FERIA ]JR., Filipino, of legal age, and a resident of 44 Juan Luna St. San
Lorenzo Village Makati City, after having been duly sworn to in accordance with law, do

hereby declare that:

1.

Z;

3.

I am a nominee for Independent Director of Liberty Flour Mills, Inc. (LFM), and I have

been an Independent Director of LFM since 2011;

I am currently affiliated with the following companies or organizations:

COMPANY/ POSITION/RELATIONSHIP PERIOD OF
ORGANIZATION SERVICE
Feria Tantoco Daos Law | Senior Partner 12 Years
Offices Partner 20 Years
Associate 10 Years
Cyan Management | Chairman 16 Years
Corporation
Directories of the Philippines | Vice Chairman 10 Years
Corporation
Premiere Travel and Tours, | Chairman 29 Years
Inc.
Padre Burgos Realty, Inc. Chairman 12 Years
Spencer Food Corporation Chairman 9 Years
Vinnel Belvoir Corporation Chairman 13 Years
EYP.PH Corporatio Director 19 Years
Assessment Analytics Director 12 Years
Macawiwili Gold Mining & | Director 20 Years
Development Corporation
HL & F Management Corp. Director 35 Years
Telephilippines, Inc. Director 24 Years
Aero Asia, Inc. Corporate Secretary 41 Years

I possess all the qualifications

and none of the disqualifications to serve as an
independent director for LFM, as provided for in Section 38 of the Securities

Regulation Code and its implementing Rules and Regulations;

I am related to the following director/officer/ substantial shareholder of LFM other
than the relationship provided for under Rule 38.2.3 of the Securities Regulation Code.

NAME OF COMPANY NATURE OF
DIRECTOR/ OFFICER/ RELATIONSHIP
SUBSTANTIAL
SHAREHOLDER
N/A N/A N/A

To the best of my knowledge, I am not the subject of any pending criminal or

administrative proceeding;




6. I shall faithfully and diligently comply with my duties and responsibilities as
independent director under the Securities Regulation Code and its Implementing
Rules and Regulations, Code of Corporate Governance and other SEC Issuances; and

7. Ishall inform the Corporate Secretary of LFM of any changes in the abovementioned
information within five (5) days from its occurrence.

18 JUN 507 o
Done this day of , at Makati City
T ¢
OSE A. @QIA JR.
Affiant
18N 10 Malatici,
SUBSCRIBED AND SWORN to before me this day of at City,
affiant personally appeared before me and exhibited to me his/her TN : /03-393-4Y49
issued at on as competent evidence of his/her
identity.
Doc. No. J1¢ ; :
Page No. [0y ; RAY
Book No. I 3 : .
Series of 2020. Until December 31, 2020

Roll No. 62921
IBP No. 100668-1.2.2020-Tloilo
PTR No. 8116605-1.2.2020-Makati City
8th Floor DPC Place
2322 Chino Roces Avenus, Makati City



CERTIFICATION OF INDEPENDENT DIRECTORS

I, DAVID NG.,, Filipino, of legal age, and a resident of 10 Banaba Circle, South Forbes
Park, Makati City, after having been duly sworn to in accordance with law, do hereby declare
that:

1. Tam a nominee for Independent Director of Liberty Flour Mills, Inc. (LFM);

2. Iam currently affiliated with the following companies or organizations:

COMPANY/ POSITION/RELATIONSHIP PERIOD OF
ORGANIZATION SERVICE

Merlin Mining Corporation President 13 Years
Sandalfold Estate Corporate Secretary 12 Years
Development Corporation

New RTC International Co., General Manager 25 Years
Inc.

Dollkit Trading Corp. President 9 Years
Mindaire Trading Corp President 8 Years

3. I'possess all the qualifications and none of the disqualifications to serve as an independent
director for LEM, as provided for in Section 38 of the Securities Regulation Code and its
implementing Rules and Regulations;

4. Tam related to the following director/ officer/ substantial shareholder of LFM other than
the relationship provided for under Rule 38.2.3 of the Securities Regulation Code.

NAME OF COMPANY NATURE OF
DIRECTOR/ OFFICER/ RELATIONSHIP
SUBSTANTIAL
SHAREHOLDER
N/A N/A N/A

5. To the best of my knowledge, I am not the subject of any pending criminal or
administrative proceeding;

6. Ishall faithfully and diligently comply with my duties and responsibilities as independent
director under the Securities Regulation Code and its Implementing Rules and
Regulations, Code of Carporate Governance and other SEC Issuances.

7. I shall inform the Corporate Secretary of LFM of any changes in the abovementioned
information within five (5) days from its occurrence.
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