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PART i- FINANCIAL INFORMATION

ltem 1. Financial Statements

Please refer to the unaudited interim financial statement of the Liberty Flour Mills, Inc. {the
“Company) and its subsidiary for the six (6) months ended June 30, 2018 which is attached hereto as
Annex “A” and which is hereby incorporated by reference to form an integral part of the Report. Likewise,
attached as Annex “B” is the Company’s Statement of Changes in Stockholder’s Equity for the six {6)
months ended June 30, 2018 and as compared to same period for the year 2017, the Company’s
Statement on Income and Expenses for the six {(6) months ended June 30, 2018 with comparative figures
for the six (6) months ended June 30, 2017 and the Company’s basis for the computation of Basic Earnings

per share.

The interim financial statements are prepared in compliance with Philippine Financial Reporting
Standards {PFRS) in accordance with the Securities Regulations Cade,

ftem 2. Management’s Discussion and Analysis of Financial Condition and Results of Operations.

The operations for six-month period ended 30 June 2018 resulted in a net income of PhP3.14
million, & decrease by 90% from previous year's same period of PhP30.78 million. in terms of sales,
basically same volume of flour bags sold in the first semester of 2017, Despite same sales volume, revenue
resulted to an increase in revenue by .26% from the previous year’s same period operation. Cost of Sales
had increased by 10% compared to same period last year due to increase in prices of imported wheat
grains coupled with peso depreciation. On the other hand, investments of the Company in shares of stocks
and in debt instruments earned dividends and interest income combined of 15% higher as compared in

- the two (2) quarters Of 2017.

" For the sec'_o'nd quarter ended 30 June 2018, total gross income amounted to PhP27.70 million,
which is 27% lower from the previous year’s same period operation which made gross profit amounting

to Phjp38.14 million. .

* Other operating.income represents rental income which had an aggregate amount of Php29.j38
million for the second quarter of 2018 which is higher by 10% compared to previous year's same period
of PhP26.76 million. Increase is due to higher tenants’ occupancy rates. : ' ' '

"~ Operating expenses for the second quarter of 2018 amounted Php58.99 million, 13% lower than
the previous year's same period oberat_ing expense of PhP68.09 million. Operating expenses consists of
sel fin‘ﬁ ':_a'n_d administrative _expens_e's s'uch_-_a'sL salaries and wages, em ployee’s weifa_re, d'eprec'iatio_n, outside
services, taxes, “insurance, communications, office supplies, transportations; repairs, maintenance,
interest and other expenses. ' - o - o

" For the second quarter of 2018, the Company had an operating loss of PhP1.90 million versus
previous year's same period operating loss of Php3.18 million. The decrease is due to some cost cutting

measures implemented by the Company.

Other income and (charges), net, for the second quarter of 2018 amounted to Php2.63 million, as
compared to last year’s same period of net other charges amounting to Php14.49 million. Despite the




higher interest and dividend income for first semester of 2018, this was reduced by fair value changes
through profit and loss recognition. The account consists of net interest income and expense, dividend
income and net miscellaneous income from scrap sales. During the period, the Company earned dividend
income from various investments, As for the quarter ended, the Company has trust receipt balance

amounting to Php16.35million as compared to last year's same period of Php24.36million.

The total combined assets amounted to PhP3.6 billion as of 36 June 2018 which is higher by .03%
while total liabilities amounted to PhP986 million which is higher by 22%, mainly due to bank loans of

subsidiary, from balances as of 31 December 2017.

The Company has no knowledge of any trends, events or uncertainties which are reasonably
expected to have a material impact on the net sales or revenues of the Company. There are no seasonal
aspects which had a material effect on the Company’s financial condition or resuits of operation.

Further discussion of material changes in amount of accounts with 5.0% or more change:
Accounts Receivable — The decrease in account is due to higher collections made for the period
which is also reflected in the Statement of Cash Fiow attached herein.

inventories - The increase in account is due to higher importation of raw materials made for the
period ended which is also reflected in the Statement of Cash Flow attached herein.

Financial Assets at FVPL — There were no significant additions or disposals made during the second
half of 2018. The decrease in the balance of the investments in financial assets at FVPL is attributable
primarily to the decrease in the market value of the investments. :

Prepaid expenses and other current assets — The'increase of balance is due to the increase in the
prepaid import charges and acquisition of insurance and various prepayments for the year 2018.

Accounts payable ~ The increase is
year 2018.

Income tax payable — The increase is basically due to higher re
one of the subsidiaries for the second half of 2018.

primarily due Trust Receipts payable during the second half of
cognition of income tax payable by

Ba'nk_-Ldans - The significant increase was due to Ioans made by the subsidiary to finance other

priority projects.
" Retaired earnings — Balanc_e as of June 30, 2018 is increase basically due to lower cash dividends
declared for the year 2018. ' ' _




Performance Indicators

The Company and its subsidiary determine their performance on the following five (5) key

performances indicatars: '
*  Selling Price, Volume and Revenue Growth

These indicate external performance of the Company in relation to the movements of consumer
demand and the competitors’ action to market behavior. These also express market acceptability and
room for development and innovation. These are being monitored and compared as bases for further

study and development.

During the six-month period ended 30 June 2018, there was a 26% increase in revenue as
compared to previous year’s same period performance. The iricrease is attributed to the increase in sales

volume of the Company’s
15%.

¢ Cost Contribution

~ This measures the amount of supply and cost-efficiency of the applicable products of the
Company. It shows the trend of supplies’ cost particularly in imported raw materials where there are
foreign exchange exposures. Cost are analyzed regularly pursuant to cost reduction and efficiency
measures. s '
~ During the six-month ended 30 June 2018, there was a 10% increase in cost of sales over the
prev:ious year’s same period performance due to increase in
peso deterioration,

e Gross Profit Contribution

. Review of sales less cost is done on a regular basis to check if targets are being met, This

measures the profitability within the bounds of cost and demand. Like other indicators, this is reviewed

on a regular basis for proper action and ¢onsideration.

S During'--thé"s_'ix-rrionth ende'd'_30 Ju_he 2018, the Company 'genera"_:t_é_d gross pféf_it of 15%. ]_*Hé_r’é_.ﬁvas -
crease of 8% in gross profit as compared in the prior year's sime period performance. The decrease -

ade
is directly attributable to the substantial increase in cost of sales.
"« Operating margin
B This shows the result éfter;ope'rat_ion expenses have been deducted. Operating expenses are

examined, checked and traced for major expenses. These are being analyzed and compared to budget

and ___'ex-pe_'nses ihtt_n*_r.e_d in previous years to ensure
and selling activities. - g
month ended 30 June 2018, there wasa decrease in ope'rating: expenses by 6% over

- 'During the six-
peirformance. Opera_ting loss was incurred this quarter as a result of

the previous year's same period
increase in cost of sales.

products. There was also a huge increase in the Company's rental income by

prices of imported wheat grains coupled with _

prudence and discipline in'spending behind marketing



* Plant Capacity Utilization

Full utilization produces better yield thus

This determines total usage of the plant capacity,
monthly utilization is determined to property

better margin. Standard rates for the plants were set and
equate and carefully assess the differences.

Like in the past years, the Company continued to enjoy a strong cash position all throughout in
2017 and as of the second half of the year ended 30 June 2018 with a current ratio at 9.52:1. The working
capital requirement of the Company to carry its business is entirely generated internally,

There are no events that will trigger direct or contingent financial obligations that are material to
the Company, including any default or acceleration of an obligation. There were also no material off-
balance sheet transactions, arrangements, obligations (including contingent obligations), and other
relationships of the Company with unconsolidated entities or other persons created during the reporting

period.

MAKETYPRICE

The market price of the Comp_any's common shares closed at PhP50.30 on 30
Company’s high and low prices for the second quarter of 2018, please see table below:

June 2018. For the

Stock Quarter High Low
LFM 2 50.30 50,05




PART Il - FINANCIAL DISCLOSURES

Financial Instruments and Financial Risk Disclosure

The Group’s financial instruments consist of cash and cash equwaIents, financial assets at FVPL
and AFS financial assets. The main purpose of these financial instrument is to fund the group's operations.
The Group has various other financial assets and liabilities such as trade receivables, trade payabies and
accrued expenses and other liabilities. The main risk arising from the use of these financial instruments

" are credit risk,'equitv price risk, foreign currency risk and liquidity risk.

The main risk arising from the Group’s financial instrumerits are credit risk and liquidity risk. The
Group’s exposure to foreign currency risk is minimal as this only relates to the Group’s foreign currency-
denominated cash in banks. The BOD reviews and approves policies for managing each of these risks.

a. - Credit Risk

This represent the loss that the Group would incur if counterparty failed to perform under its
contractual obligations. The Group has established controls and procedures in its credit policy to
determine and monitor the credit worthiness of customers and counterparties. The Group is operating
under a sound credit-granting process over its distributors. Credit monitoring process involves a weekly

check over collections based on a benchmark.

The Group trade receivables is concentrated with its three distributors which account for 99% of
the total trade receivables as of June 30, 2018. The Group has been transacting business with these
distributors for a long time and has not encountered any credit issue with them. With respect to credit
risk arising from other financial assets of the Group which comprise of cash equivalents, financial assets
at FVPL and AFS financial assets, The Group’s exposure to credit arises from default of the counterparty,
with a maximum exposure equal to the carrying amount of these instruments. There are no collaterals or

other credit enhancement held over these assets.

b. Market Risk
Market risk is the risk that the fair values of equities decrease as a result of changes in the levels
of equ;ty indices and the value of individual stocks.

The fa:r_ v‘alue.of e_qu'ity held as AFS as of June 30, 2018 amounted to P12.9 million.

c. Foreign Currency 'Risk'

This risk describes the impact of changes in foreign exchange rates on the consolidated balance
sheet and consolldated statement of income items denominated in foreign currencies.

The Group 5 forelgn currency -denominated financial assets and Ilabllltles which are al! in US dollar

($) as of June 30, follows:
2018 2017

Cash in bank $2,473 $1,138
Total US dollar-denominated assets $2,473 $1,138




The exchange rate per $1.00 to Philippine peso is P53.048 and P50.46 respectively. _

d. Liquidity Risk
Liquidity risk is the risk that the Group will be unable to pay its obligations when they fall due
under normal and stress circumstances. The Group manages risk by maintaining a balance between
continuity of funding and flexibility. Treasury controis and procedures are in place to ensure that sufficient
cash is maintained to cover daily operational and working capital requirements. Management closely
monitors the Group’s future and contingent obligations and sets up required cash reserves as necessary

in accordance with internal policies.
There are no Company’s investments in foreign securities.

The following methods and assumptions were used to estimate the fair value of each class of
financial instrument for which it is practicable to estimate such value:

a. Financial assets at FVPL

The fair value of the quoted shares of stock is based on gquoted market price.

b. AFS financial assets

The fair value of the quoted debt instruments and equities is based on quoted market price.
Unquoted shares of stock are carried and presented at cost less impairment since their values cannot be

reliably determined.

¢. Deposits on long-term leases

The fair value of deposits on long-term leases is based on the present value of expected future
cash flows discounted at the appiicable rates for similar types of financial instruments.

d. Other f‘nancial assets and financial liabilities

Due to the short-term nature of other financial assets and financial liabilities, the fair value ofcash -
and cash equwalents recelvables, liabilities under trust receipts, accounts payable and accrued expenses

and other current liabilities approximate the carrying amount as of balance sheet.

PART il - OTHER INFORMATION

Al other information which requires dlsclosure under the full Dlsclosure Rules of the Securities
and Exchange Commission has been previously filed by the Company under SEC Form 17-C
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ANNEX “A”

LIBERTY FLOUR MILLS IN C
| LIBERTY BLDG., 835 A. ARNAIZ AVE

MAKATI CITY
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LIBERTY FLOUR MILLS, INC. AND SUBSIDIARY
BALANCE SHEET
AS OF JUNE 30, 2018
(With comparafive figuras for year ended Dec, 31, 2017 and slx months ended June 30, 2017}

Assols June 30, 2018 December 31, 2017
Audited
Current Assats ) :
Casit and cash equlvalent P 230,493,698 P 131,085,809
 Atcounts Recelvable 683,513,803 763,004,723
- Financial assets af fair value thiough profit or loss 12,904,218 167,359,493
Inventonlc o T . : .
‘Finished goods P 39,350300 P 10,913,023 _ P
_Raw materials 162,184,555 194,347,753
" - Inventorles-in Transit -
Total nventories 201,534,945 205,260,816
. Prepaid expenses & nther current assels 87,225,151 74,946,270
Total currentassats P 1205672015 P 1,32647.111
Inuvestmenhs and Marketable Sewritfes 1,703,234,560 : 2,267,589,067
'F'lanL Property & Equlpment. net 650,067,126 86,586,675
Defenad Charges & O{harAssets _ 36,624,960 35,919,862
-TotaIAssets ' ' - P 3,508,496,690 : P 3713742735
Liahiltios & Stockholders’ Eauity
‘Current Liabiliss - ' N ' _
Accounts Pajable - _ : _ _ P 125,499,849 P 155,690,445
lnoomTaxPayable ) o L o 1,146,308 - ) : 1,033,648
+* Clher Liabilfes S 13,436,255
Total Icun_ren't__uabm_ﬁ&s_ _ P . 128846155 P 170,186,348 .
- BankLoans o - 743,400,000 _ 670459530
 Depasiton longterm lease 15514535 S 5465460
"LlabllityfnrRehremenl Fuind 98,030,380 90,768,882
. - Deferred income Taxt Lrahlllty 2,594,009 ' o 25_9_4 009
Omer Non-cunem Liatxlmes 631613 589761 "
_ Total Liabllttles IS P oeeetesl P 949053990
Stockno:ders Equity - L ' " B
" Cajital Stock, authorized - 200,000,000 shres
.7 atP10 par value per share P2,000,060,000. o : - S
. tssuedandnutstandlng,‘ISOUGUUElehares o P 1500,000.000 P 1,600,000,000
. " Fair value on dvalabla for salo ssets .~ S o (B2801402) N ;135052
- 'Rmneasurementgafn{!oss}ondefnedbeneﬂ © {3,183,500) Lo (3183501 -
_ Retained eafrings - . I . : . S
s “Appropriated - S - P S
Unappropriated . 1177686801 . L 48521,717 F
TntalRetamedEammgs T et T T amesarr
) Treasury Stock, atcost _ ' - o L
Total Stockholders’ Equity P 2emgtes 0 . p - 2764608745 -

Tolal Liabiliies & Stockholders’ Equity - P

3508498680 P 3713742735

P

43,367,384
149,766,708

P

P

P

P

 1132,420,463

June 30, 2017

275,603,916
667,357,857
15,571,517

193,134,072 -

75,204,718

1,245,062,080
1,740,991,977

427,008,762

63,816,315

3476779134

39,113,062
(2,343,200)

58,435,271

96,205,134
7270
14,401,736

105,442,181 .
aM985

11,561,103

808,543,019

1,600,000,000
45,872,042
- (8,056,691)

1,132420,463

P . - 2670,2%,15

P 3476779134 -




LIBERTY FLOUR MILLS, INC. AND SUBSIDIARIES

STATEMENT OF INCOME AND EXPENSES
For quarter ended June 30, 2018
and for the six months ended June 30, 2019

(With comparative figures for the quarter ended June 30, 2017 and for the six months ended June 30, 2017)

Ap'rll 1to

Earnings per share P S -{0.01}

January"!t_p
June 30, 2018 June 30, 2018 -
NetSales P 179,132,393 P 318,061,504
 Cost of Sales (151,430,679) (270,763,959)
Gross Profi P 7701714 P 47,297,545
Other operaﬁng income 20,384,422 59,560,624
Operating Expenses ' {58,992,010} (112,042,942)
income from operations P {1,905,874) P (5,184,773)
Other Income/Charges, net =~ 2,633,311 12,683,006
Income before Income Tax. P 727437 P 7,499,223
Provision for Income Tax, cument - (2,181,898) {4,354,038)

Provision for Income Tax, Deferred : o
Netlncome fortheperiod P (1454462) P 3,145,184
P 002

B

P

_'U

Aprif 110 January 1 to
June 30, 2017 June 30, 20117
174495913 P 317,229,088
(136,354,903) (245,107,384)
38141010 . P 72,121,704
26,764,458 51970741
(68,090,236 (118,681,802)
(3,184,768) P 5410553
14,490,280 - 25827720
1305511 P 31,336,273
1,346,704 (558,057)
12852216 P 30780218
008 P 0.21..




LIBERTY FLOUR MILLS, INC. AND SUBSIDJARIES
STATEMENT OF CASH FLOWS
For quarter ended June 30, 2018
and for the six months ended June 30, 2018
(Wih comparative figures for the quarter ended June 30, 2017 and for the six months ended June 30, 2017)

April 1to January 1to April 1to January 1to
_ June 30, 2018 June 30, 2018 June 30, 2017 June 30, 2017

CASHFLOWS FROM OPERATING AGTIVITIES: o S B
Income before tax P 727439 P 7499223 P 12926597 P 31,338,273
Adjustmentfor, ~ ' : : . _ _ ' '

Depreciation ' 7707910 14,165,890 5,383,138 10,725,389
Falr Value changes of financial assets at FVPL 7,217,090 7,889,453 528,515 528,515
Refirement Benefit Cost - : 2,037,602 (1.738,502) 4,540,638 9,081,276
meslonforlnoometaxdeferred : S L L : -

* Interestinchme (6,907,346) (12,728,161) - (7,118,865 {13,100,967)
Dividend Income T (9,199,697) (19,778,689) (8,584,805) {17.506,464) -
Interest expense : ' - 6,843,015 12276528 8312915 . 8,444,530
Loss (Gain).on the sale of AFS mvesm'lents - (52,820} (1742462) - . (264,450) -

' Lass on sale of FVPL investments - - {3,212,568) s

Operaﬁng Income before working capital changes 8,426,013 7,542 822 11,031,973 29,246,102

Decrease (Incraase) in: : o _ L : S
Recalvablss o - 923,539 79,967,516 29,886,567 © 105,582,655
lnventories . - 30,879,054 3725871 - 30,121,873 50619787 -
Prepayments and otherassets (3,012,574) (12,602,767} {36,212,428) {49 340 177)

Increase (Decrease)in:. -~ ; : o . . ;
Trade Payables . = - = 25,201,308 (30,253,306) ~ {16,408,109) (21, 941 228)
Accrued Payables and other liabilities . . 3,293,059 3,549,640
Deposit on long tm lease : 764,513 259,516 - 620,000 2,137,050
Unearmed Rental Ingome - (684,080) (3,614,844) - . 4966643 3,193,512
Liabiliies forRehrament Fund . ' . R S

- Cash gengrated {used) from operatlons _ 62,587,773 45021807 33,209,580 132,047,340
incomé tax paid _ (2,873,063) - {4247379) (11 707 406) (13,175,498)

Interest Pald B : R ' : -

Interest Received S ' 6,907,346 12,728,161 3, 093 472 13,100,967

CnntnbuhuntoRehremem Fund!benefis direct pay Co. - {19,372,956) {14,501,883)

Net cash provided by (used in) operating activitier 86,622,056 . 53,505,589 37,600 tir4r0828 - I

CASHFLOWSFROMINVESTINGACTIVI‘I"IES K - T T T
Acquisition of Financlal assets &t FU’PL : : . - {6,826,740) {30,641,083) (9.137,604) -
Acquisition of Marketable sacurites - L 153,944,436 o o |

- Proceeds from ssle of AFS invesiments - _ - 5,897,193 7,423,080 20,019,098 . . |
Interest recelved . - T (5.879,477) R : |
Dividends received ~ . - - C 9,199,587 19,778,689 - - . 8584805 17,506,464
Acqumﬂrcnoffnuestfﬁentpmper!y S BT {18312826) ° ~ - (1831282 -

Geiln on gala of AFS . : L S ' - . 268450 - 284450
Acquisition of plant, propertyand equnprnent o (62,140,666} {115530,083) U {4437782). (83,645,378)
Decrease{intresss) In other noi- curment assets (610,720} (2805107) "~ .42,096470 " 3,813,700
Net cash used in investing activities- . (55,551,589) 54653,373 o - (409424937 {69,492,096)

CASHFLOW FROM FINANGING ACTlvas - T T - S RS
Availment of Loans . _ 131,500,000 _ 147500000 - 36000000 205,700,000
LoanPayments . . (73232750} - (145585305 - (g, 932,800) {15,891,300)

Intorestpeid = . . . . {6.843,015) (1276528 . (5100348) " (B.444,530)
Paymentsofcashdividends S o (750000000 {75000000. - . - (112500000). . (112,500,000
Netcash generated I’mm ﬂnancmg achvlﬂes ST (23.575.765): - (14,336,058 = - {91533,148) _ . 68,864,170

NETINCREASE!{DECREASE}IN CASHAND S . S - o
CASH EQUIVALENTS : _(12,505,388) _93BITO09. . (11,157,951 - 116842908 -

© Add: Cashandcashequwalents _ o L : S T -

. olatuayt oo : T B - 13neesgee o T © 158,850,897 ¢ -

. Apile ' o 238,319,116 R . 386,851,857 ' .

CASH ANDGASH EQUWALENTS END _ P - . 258i3718 ' p 225813,718 .. P 275693816 P 275893916




LIBERTY FLOUR MILLS, INC. AND SUBSIDIARIES
NOTES TO UNAUDITED CONSOLIDATED FINANCTAL STATEMENTS

AS OF JUNE 30, 2018

1. Basis of Financial Statement Preparation

The consolidated financial statements were prepared on the historical cost basis,
except for the financial assets at fair value through profit and loss (FVPL) and the
available-for- sale (AFS) financial assets which were measured at fair value. The
- consolidated financial statements are presented in Philippine peso (Peso), which is the
Parent Company's functional and presentation currency and roundéd to the nearest
- Peso except as otherwise indicated. o

' 'Stateineiit of Compliance : _
The consolidated financial statements of the Group are prepared in compliance with

Philippine Financial Reporting Standards (PF RS).

Basis of Conso_li_datioﬁ _ - . .
The consolidated financial statements comprise the financial statements of the Parent
- Company and its subsidiaries as of June 30, 2018, B R

_ The'ﬁnanéial"statemeﬁts of the sﬁbéidiaries are prepared for the samé_:'repbrting period: |
- as the Parent Company. All intra-group balances, transactions, unrealized gains and
~ losses, resulting from intra group transactions and dividends are eliminated in full.

2. Significant Accounting Po]icie:'s'

- Chang es in Accounting Policies and Disclqéures : P
"+ The Group applied for the first time certain pronouncements, which are effective for
_annual.periqu.beginni_ngson or after Januaty 1,:2017. e
e Am&ndm__@:n_ts_to P.F:RS.- 12, b:’sdosu?e ofIn_ierests in Other Entifies, Clarification of;he' : _.
- Scope of the Standard (Part of Annual Improvements to PFRSs 2014 - 2016 Cyele) ~
“The amendments clarify that the disclosure requirements in PFRS 12, other than
~ those relating to summarized financial information, apply to an entity’s interest in -
- asubsidiary, a joint venture or an associate (or a portion of its interest in a joint
- venture or an associate) that is classified (or included in a disposal group that is
classified) as held for sale. : B T
*  Amendments to Philippine Accounting Standards (PAS) 7, Starement of Cash Flows,
Disclosure Initiative =~ . . R e
‘The ameridments require ehtities to proVide' disclosure of changes ‘in’ their
liabilities arising from financing activittes, including both changes arising from
cash flows and non-cash changes (such as foreign exchange gains or losses).




* Amendments to PAS 12, Income Taxes, Recognition of Deferred Tax Assets Jor
Unrealized Losses
The amendments clarify that an entity needs to consider whether tax law restricts the
sources of taxable profits against which it may make deductions upon the reversal of the
deductible temporary difference related o unrealized losses. Furthermore, the’
amendments provide guidance on how an entity should determine future taxable profits
and explain the circumstances in which taxable profit may include the recovery of some

assets for more than their carrying amount.

New Accounting Standards, Amendments to Existing Standards

1 but not yet effective are listed below. The Company intends .

to adopt the following pronouncements when they become effective. Adoption of _
these pronouncements is not expected to have a significant impact on the Group’s .
consolidated financial statements, unless otherwise indicated.

Pronouncements issued

Effective beginning on or after January 1, 2018
* PFRS 9, Financial Instruments

PFRS 9 reflects all phases of the financial instruments project and replaces PAS
39, Financial Instruments: Recognition and Measurement, and all previous
versions of PFRS 9. The standard introduces new requirements for classification
and measurement, impairment, and hedge accounting. Retrospective application
is required but providing comparative information is not compuilsory. For hedge . -

- accounting, the requirements are generally applied prospectively, with some
limited exceptions. - ' : S

e PERS 15, Revenue from Contracts with Customers

PFRS 15 es%ablishes-a new five-step model that will apply to revenue “arising from
- contracts with customers.. Under PERS 15, revenue is recognized at an -amount that

- reflects “the . consideration to which an-entity expects to be entitled in exchange for
transferring goods or services to a customer. The principles in PFRS 15 provide a more -
structured approach to measuring and recognizing revenue. ' S g

* - Amendments to PFRS 2_,"Skare-bg.sed_Payment, Classification and Measurerment af
Share-based Paynient Transactions o I I
- The amendments fo PFRS 2 address three main areas: the effects of ‘vesting
‘conditions. on the measurement of a cash-settled share-based payment transaction;
- the classification of a share-based payment -transaction with net settlement
- features for withholding tax obligations; and the accounting where a modification
to the terms and conditions of a share-based payment transaction. changes’its
. classification from cash settled to equity settled, ' -




Amendments to PFRS 4, Insurance Contracts, Applying PFRS 9, Financial Instruments,
with PFRS 4 ' .

Amendments to PAS 28, Measuring an Associate or Joint Venture at Fair Value (Part of
Annual Improvements to PFRSs 2014 - 2016 Cycle) :

Amendments to PAS 40, Investment Property, Transfers of Investment Property

Effective beginning on or after January 1, 2019

Amendments to PFRS 9, Prepayment Features with Negative Compensation

The amendments to PFRS 9 allow debt instruments with negative compensation
prepayment features to be measured at amortized cost or fair value through other
comprehensive income. An entity shall apply these amendments for annual reporting
periods beginning on or afier J anuary 1, 2019. Earlier application is permitted.

PFRS 16, Leases

PFRS 16 sets out the principles for the recognition, measurement, presentation
and disclosure of leases and requires lessees to account for all leases under a
single on-balance sheet model similar to the accounting for finance leases under
PAS 17, Leases. The standard includes two recognition exemptions for lessees —
leases of "low-value’ assets (e.g., personal computers) and short-term leases (i.e.,
leases with a lease term of 12 months or less). At the commencement date of a
lease, a lessee will recognize a liability to make lease payments (i.e., the lease.
liability) and an asset representing the right to use the underlying asset during the

lease term (i.c., the right-of-use asset). Lessees will be required to Separately

recognize the interest expense on the lease liability and the depreciation expense
on the right-of-use asset. _ ' :

Lessees will be also required to remeasure the lease liabilit_y' upon the occurrence
of certain events (e.g., -a change in the lease term, a change in future. lease”

payments resulting from a change in an index or rate used to determine those

payments). The lessee will generally recognize the amount of the remeasurement

- of the lease liability as an adjustment to the right-of-use asset.

Lessor accounting under PFRS 16 is '-'substant'ially_ unchanged from to_day’-s
accounting under PAS 17. Lessors will continue to classify ail leases using the
same classification principle as in PAS 17 and distinguish between two types of
leases: operating and finarice leases: [
Amendments to PAS 28, ﬁong-term Iﬁieresm '_iri_ Assoéz'at’e& and Joint ._'Ven_zuré.s'

The axhendinénfs to PAS 28 clarify that entities should account for long-term interests in

an associate or joint venture to which the equity method is not appli_e'd using PFRS 9. An

entity shall apply these amendments for annual reporting periods beginning on or after
January 1, 2019. Earlier application is permitted. | _' S '




* Philippine Interpretation IFRIC-23, Uncertainty over Income Tax Treatments

The interpretation addresses the accounting for income taxes when tax treatments
involve uncertainty that affects the application of PAS 12 and does not apply to
taxes or levies outside the scope of PAS 12, nor does it specifically include
requirements relating to interest and penalties associated with uncertain tax

. treatments.

3. Others

1. The séine a(;coilnting .polic'ies and methods of coﬁipu_tatid‘n are followed in the_ interim -
financial statements as of June 30, 2018 as compared with the audited financial

statements as of December 31, 2017.

© 2. The business operation of the company for the interim period is continuous, thereisno -
cycle and it is not seasonal, | . : 3 :
3.'."The_r'e' are no unusual items that affected assets, liabilities, equity and cash flows,
4. Therea.re no changes in estimates of amounts reported in prior_.ﬁhan(:ial years.

: S.ITh:e"r'e are Inq'mﬁtéﬁal events subsequent to theend o_f the interim p_ci‘ic_id_that '
have not been reflected in the financial statements for the interim period. -

6. Thete are no changes in the composition of this i_s_suér during the ihteﬁm period. Ther_e_
are no business combinations, no acquisition or disposal of subsidiaries and long term L
. investments, no restructuring and no discontinuing operations, RV P

: 7 Thee are iio contingeht fliabiljt_ies and cqlitihgent assets .
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LIBERTY FLOUR MILLS, INC.

STATE_MENT OF CHANGES IN STOCKHOLDERS' EQUITY
FFor six months ended June 30, 2018 and 2017

| | 2018 2017
CAPITAL STOCK Y
Authonzed 200 million shares
at P10 par value per share P2 billion )
Issued and outstandlng -150 miillion shares P 1,5500,000,000 P 1,500,000,000 o
- TREASURY STOCK, at cost - 268 shares - - e
Fair value on avallable for sale assets (62,801,402) 42 21 7 184 .
Accumulated Remeasurement on Retirement Benefits (3,183',50'0) - (8, 056 691)'.:'
RETAlNED EARNlNGS s | R
January1 | 1,249521,717  1,220,042.912
Net income for the penod o 3,145,184 30,780,216
Cash dividends declared and paid | (75.,000,000) (112,500, 000) -
—zash dividends declar 1-,‘1’77,-66’6,-90.'1-*' 138,323,128

_ 2,611,681,999 = 2672 433 621 R




BASIS FOR THE COMPUTATION OF BASIC EARNINGS PER SHARE

2018 2017

NUMERATOR: |
Net income for the three quarters

3145184 P 30780216

'DENOMINATOR:

Tfeasury Stock | 0 | | o
TOTAL WEIGHTED AVERAGE SHARES ' 150,000,000 150,000,000




LIBERTY FLOUR MILLS, INC. and Subsidiaries

Aging of Accounts Recelvable
As of June 30, 2018

Type of Accounts Receivable
a} Trade Receivables

Flour and Millfeed customers P

Building Tenants

) Non-Trade Receivables:

Others

Total P

Total Current 1 Month 2-3 Months Over 3 Mos.
656,026,554 P 26474684944 P 60.800200 P 139,050,363 P  192,230,132.83 -
4,785,399 3,688,455.87 606,015.54 - 490,927.33
21,801,850 9,775.28 27,911.18 - 21,764,163.84
683513803 P 268445081 P 61,533,138 P 139,050.363 P 214,485,224

0




